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Annexure "GAW-4" being copy of the advice that NOPTA provided | 5(c) 42-60
to the Joint Authority regarding the Second Application on

| 17 October 2023. |
Annexure "GAW-5" being copy of the advice that NOPTA provided | 5(d) 61-77

to the Joint Authority regarding the First Application on
4 December 2024, : ,

Annexure "GAW-8" being copy of the advice that NOPTA provided | 5(d) 78-94
to the Joint Authority regarding the Second Application on
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|, Graeme Albert Waters of Level 10, 58 Mounts Bay Road, Perth in the State of Western Australia, say

on oath:

A. NOPTA and Functions of the Titles Administrator

1.

L\358552220.12

The National Offshore Petroleum Titles Administrator (the Titles Administrator) is established
under section B95A of the Offshore Petroleum and Greenhouse Gas Storage Act 2006 (Cth) (the
Act). Section 695A mandates that the Titles Administrator must be an SES (senior executive
service) employee of the Department of Industry, Science and Resources (the Department) who is
specified in a written instrument made by the Secretary. | am the SES employee in the Department
so appointed by the Secretary as the Titles Administrator. | was appointed to this position on or
around 18 October 2011 and have held it since that time.

The Titles Administrator is assisted by APS employees in the Department {section 695E of the
Act). Together the Titles Administrator and supporting staff make up the branch of the Department
krnown as NOPTA. In this Affidavit, references to NOPTA are to the NOPTA Branch.

The role of the Titles Administrator is established under section 695A of the Offshore Petroleum
and Greenhouse Gas Storage Act 2006 (Cth) (the Act). The functions of the Titles Administrator,
set out in section 695B of the Act, include (but are not limited to):

(@)  providing information, assessments, analysis, reports, advice and recommendations to the
responsible Commonwealth Minister and to the responsible State Minister of a Joint
Authority in relation to the performance of the functions, or the exercise of the powers, of a
Joint Authority;

{b)  such other functions as are conferred on the Titles Administrator by or under the Act relating
to the administration of petroleum and greenhouse gas titles such as keeping registers of

titles; and data and information management; and

(¢)  to do anything incidental to or conducive to the performance of its functions.
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B. Advice provided to the Joint Authority on NSW/PEP-11

4.

As the Titles Administrator, it is my usual practice to advise a Joint Authority with respect to
submissions it has received, in line with my statutory function of providing advice, prior to the Joint
Authority making a decision regarding a petroleum or greenhouse gas title. In preparing the advice,

| am assisted by APS employees in the NOPTA Branch.

In accordance with my usual practice, | provided advice, prepared with the assistance of the
NOPTA Branch, to the Commonwealth-New South Wales Offshore Petroleum Joint Authority
regarding the applications made by Asset Energy Pty Ltd and Bounty Qil & Gas NL (together, the
Applicant), as the titleholders of Petroleum Exploration Permit NSW/PEP-11 (the Permit) for
variation, suspension and extension of the Permit. | provided advice to the Joint Authority on:

(a) 29 April 2020 (regarding the First Application), which considered the submissions received
from the Applicant as well as information provided to NOPTA by other parties, a copy of

which (without attachments) is annexure GAW-1 to this affidavit;

(b) 31 January 2022 (regarding the First Application), which considered the submissions
received from the Applicant as well as information NOPTA had obtained from other parties, a
copy of which (without attachments) is annexure GAW-2 to this affidavit;

{c) 17 October 2023 {regarding the First Application and separately regarding the Second
Application), which considered the submissions received from the Applicant as well as
information relating to other applications considered by NOPTA. Copies of the advice
(without attachments) are annexures GAW-3 and GAW-4 to this affidavit; and

(d) 4 December 2024 (regarding the First Application and separately regarding the Second
Application), which considered the submissions received from the Applicant as well as other
information provided to NOPTA by other parties. Copies of the advice (without attachments)
are annexures GAW-5 and GAW-6 to this affidavit (together, the December Advice).

C. Requlatory Submissions: ATARs and DDRs

6.

L4358552220.12

In considering the Titleholders' submissions and advising on their applications in the December
Advice, assisted by the NOPTA Branch, | had regard to information provided to it in regulatory
submissions from other titleholders of other petroleum tittes, namely Annual Titles Assessment
Reports (ATARs) and Daily Drilling Reports (DDRs). | also had regard to the final cost of one well
as reported to the Australian Stock Exchange (ASX) by the relevant titteholder, which NOPTA
cross-checked against the relevant DDRs for that petroleum title. | used this information to estimate
the likely cost of drilling the exploration well proposed by the Applicant, when considering the
Applicant's response to a concern expressed by the Commonwealth Minister for Industry and
Science (as the Commonwealth member of the Joint Authority) that the Applicant may not have

accurately estimated the proposed well cost.

- _,;..,:-’lé----
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ATARs are required to be submitted to the Titles Administrator under Part 3 of the Offshore
Petroleum and Greenhouse Gas Storage (Resource Management and Administration) Regulations
2011 (RMA Regulations). ATARs detail the work undertaken by a titieholder during a 12-month

reporting period, including the amount of their actual expenditure on that work.

DDRs are required to be submitted to the Titles Administrator by a petrcleum titleholder under
Regulation 7.12 of the RMA Regulations. The information to be provided in the report is prescribed
in the RMA Regulations and includes the well name and location, drilled depth, water depth, and

estimated daily and cumulative well costs.

Protection of confidentiality

The information in the ATARs was ‘permanently confidential’ under regulation 8.02(2) of the RMA

Regulations, because:
(a) ATARs are reports given under Part 3 of the RMA Regulations.

{b) Information contained in such a report is excluded information, pursuant to regulation
1.06(3)(m).

(¢) 'Excluded information’ is ‘permanently confidential information’, pursuant to regulation
8.02(2).

As described above, in addition to the ATARS, in providing the December Advice, | also relied on
information submitted in DDRs. The DDRs contained details of well costs and indications of
hydrocarbons, which is commercially sensitive information. Accordingly, | considered that the
disclosure of the DDRs which were relied on to prepare the December Advice could reasonably be
expected to adversely affect the business, commercial or financial affairs of the titleholders that had
provided the DDRs. In the December Advice, | referred to the information in the ATARs and DDRs
{(which had been relied on to prepare the Advice) as ‘permanently confidential information’. That
was a reference to the classification of information as ‘permanently confidential information’ under
the RMA Regulations.

Under regulation 8.02(3) of the RMA Regulations, the Titles Administrator may classify
"documentary information” as “permanently confidential information” if the Titles Administrator
considers the information to be a “trade secret” (sub-paragraph {(a)), or “information the disclosure
of which would, or could reasonably be expected to, adversely affect the person’s business,

commercial or financial affairs” (sub-paragraph (b)).

| understand that ATARs and DDRs can only be shared in accordance with the provisions of the

Act regarding the sharing of “documentary information”, in Part 7.3 of the Act. That is because:
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{a) Section 712, in Part 7.3 of the Act, applies to "documentary information”. Under section 711,
“‘documentary information” is defined to mean “information contained in an applicable

document”.

(b)  An “applicable document” is defined to include “a report, return or other document that
relates to a block and was given to the Titles Administrator under (i) Chapter 2 or this
Chapter; or (ii) regulations made for the purposes of section 698”: paragraph (ac} of the

definition in section 711).

(c) ATARs and DDRs are reports, returns or other documents within paragraph (ac) of the

definition of “applicable document”.

13.  This means that ATARs and DDRs must not be made publicly known or the information made
available to a person (other than a Minister), unless the Titles Administrator does so in accordance
with the regulations (section 712(2)(c} of the Act) or for the purposes of the administration of the
Act or the regulations (section 712(2){d) of the Act). The information that | had regard to in
considering the Titleholders' submissions and advising on their applications in the December
Advice, which had been provided in ATARs and DDRs, was not provided to the Joint Authority.

Sworn by the deponent =
at Melbourne in the State of Victoria this
2rd day of July 2025 =

Before me: Graeme Albert Waters

Ty = EE——

-‘_F_"‘--.‘

Kate Ervin
Australian Legal Practitioner
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* National Offshore Petroleum Titles Administrator

Delegatés of the Commonwealth-New South Wales Offshore Petroleum Joint Authority for Decision

29 April 2020

APPLICATION FOR A VARIATION AND SUSPENSION OF WORK PROGRAM COMMITMENTS AND

EXTENSION OF PERMIT TERM — PETROLEUM EXPLORATION PERMIT NSW/PEP-11

Purpose: To inform the decision of the Commonwealth-New South Wales Offshore Petroleum Joint
Authority (the Joint Authority) in relation to an application made under section 264 and 265 of the

Offshore Petroleum and Greenhouse Gas Storage Act 2006 (the Act) and the Offshore Petroleum
Exploration Guideline: Work-bid (the Guideline).

Petroleum E?(ploaon Permit NSW/PEP-11 (PEP-11)

TIMING OF APPLICATION

TITLE
Title location map: Figure 1.
Current work program: Table 1.
TITLEHOLDERS Asset Energy Pty Ltd {Asset)

Bounty Qil & Gas NL {Bounty) -
Validly submitted 23 January 2020 — prior to the end of Permit
Year 4 (12 February 2020).

' APPLICATION DETAIL

* NEATS Ref ZANMT?2

+ 24 month suspension of Permit Year 4 work program
= 24 month extension of the permit term.

» secondary term variation of Permit Year 5

The suspension and extension have been applied for on force
majeure grounds. NOPTA has assessed it on its merits.

Proposed work program: Table 2.

SECTIONS OF THE ACT

Sections 264 and 265 of the Act.

RELEVANT GUIDELINE

Paragraphs 2.6 - 2.8, 2.13 - 2.15, 2.28 and 2.29 of the Guideline.

| NOPTA ADVICE

1. Approve 24 months suspension to Permit Year 4 and a
corresponding 24 months extension of the permit termin
accordance with the Act and on merit.

2. Approve a secondary variation to Permit Year 5 in accordance
with the Act and Guideline.

3. Convey the following to the applicant, via NOPTA:

i) Condition 1 of the title remains in force, as such monthly
reporting is still required; and that

i} The Joint Authority expects that the titleholders will meet
with NOPTA within 12 months of this letter to discuss
progress on approvals and contracting.

A draft letter to the titleholder (Attachment 1} and a draft
instrument {Attachment 2} reflecting the recommendations are

| provided with this assessment for your review.

DECISION DUE

APPLICATION OVERVIEW

State Delegate: 12 May 2020
Commonwealth Delegate: 14 May 2020

Asset has made an application for a 24 month suspension of Permit Year 4 with a corresponding
extension to the permit term and a secondary term variation to Permit Year 5 to replace the

FOR-OFFICIAL-USE-ONLY




acquisition of 500 km? of 3D seismic data with post well studies. Asset states that during 2019 it
went through a change in its board with a corresponding change to its exploration strategy - to
prioritise exploration drilling over the acquisition of new 3D seismic data prior to drilling. Asset
states that it has previously drilled in the permit using 2D data, resulting in the New Seaclem-1
exploration well (2010).

Asset is claiming force majeure circumstances around the activities of MEC Resources Ltd (MEC),
the parent company of Asset, and that the legal matters relating to this has caused significant
delays to progress on the wark program commitments in PEP-11. It considers that a 3D seismic
data acquisition in the area near Newcastle is not acceptable to the local community. It also
states that there is a significant need for gas on the east coast of Australia, and that it considers
that drilling an exploration well has substantial community benefit.

The changes in the board and control of the company over recent years has impacted on the
direction and progress of the work program. In early 2019, before entering Permit Year 4, the
previous board of Asset applied to vary the work program commitments in Permit Years 4 and 5 |
in order to conduct the 3D seismic survey (planned for Permit Year 5) prior to drilling an |
exploration well. NOPTA’s advice on that application was sent to the Joint Authority on
25 March 2018.

On 23 October 2018, Asset’s new board withdrew the application before the Joint Authority had
made its decision, as drilling was now preferred to seismic acquisition. In its application Asset
states that the internal conflicts have now resolved to a point where the work program can
progress, and the new strategy is to drill an exploration in PEP-11.

Asset has provided documentary evidence that it is in negotiations with a drilling support
contractor {AddEnergy; Attachment 3) to deliver a well proposal and that it has beenin
communication with rig operators to contract a rig {COSL; Attachment 4). Asset is considering
either the COSL Prospector {currently in New Zealand), or the Ocean Onyx, which at the time of
submission of the application was expected to arrive in Australian waters for an eight — nine well
campaign commencing in April 2020 for Beach Energy. At this stage no contract has been signed
as Asset is awaiting approval for the requested suspension and extension of the permit. Asset has
| also provided a schedule for the suspended Permit Year 4 activities {Figure 2).

PRIOR USAGE RIGHT No

| OTHER CONSIDERATIONS Acquisition report and data — Baleen 2D HR Seismic Survey 2018
The titleholder failed to submit the complete survey acquisition
report and data by the negotiated due date under regulation 7.16.
As of the date of this advice the Titleholder has complied with all
data submission requirements, noting -

e the initial submission was completed four months after
the extended due date

s once followed up, the Titleholder was extremely
responsive and worked quickly to remove any grounds for
cancellation

e NOPTA will be writing to the Titleholder to emphasise the
importance of meeting regulatory timeframes and
expectations in relation to their next regulatory
submission.

FOR-OFFICIAL-USE-ONLY



‘The completion of this submission removed any grounds for
cancellation under section 274 of the Act.

Monthly reporting

Asset has been submitting the monthly progress reports as
expected by the Joint Authority. These reports have been briefly
outlining the discussions Asset has been having with various
providers regarding accessing a rig for drilling in PEP-11.

Financial Capacity

A review of the financial capacity of the titleholders to undertake
the work program activities and based on publicly available
information has been completed at the request of the Joint
Authority (Attachment 5).

Detailed information with respect to the titleholders is also
provided. (Attachment 6).

ASSESSMENT OF APPLICATION
Permit Year 4 Suspension and Extension of the permit term

NOPTA does not consider Asset’s internal board issues and dispute with parent entity MEC as
force majeure circumstances as outlined by paragraph 2.13 of the Guideline. Nevertheless, these
issues have impacted on the direction of the exploration strategy and the timing to plan and drill
an exploration well.

The decision to withdraw the previous application in fate 2019 resulted in PEP-11 entering Permit
Year 4 and the titleholders committing to drill less than four months from the end of that permit
year. This decision left insufficient time in Permit Year 4 to deliver an exploration well, and there
is merit in provision of additional time to enable drilling.

NOPTA has assessed this application on its merits taking into account the usual timeframes that
are required to successfully carry out the planning and drilling of an exploration well. The
schedule provided by Asset (Figure 2) appears to present a reasonable estimation of the key
activities required to deliver an exploration well in normal circumstances. NOPTA acknowledges
that Asset has allowed for a generous amount of time refating to the Joint Authority decision
making process for this application and advises that any extension of this aspect of the
timeframe will adversely impact the remainder of the schedule. The current inability of operators
to undertake offshore petroleum operations due to the COVID-19 pandemic has also been
considered.

NOPTA considers that Asset has provided reasonable supporting evidence that it has been
progressing plans to drill in PEP-11, based on the information provided by AddEnergy and COSL,
and the descriptions of activity in its monthly reports to NOPTA.

Since the application was submitted, there has been a significant increase in uncertainty relating
to future rig availability and contract opportunities due to the restrictions assoctated with the
COVID-19 pandemic. On 20 April 2020 Beach announced to the ASX that it had terminated the
contract for the Ocean Onyx with a view to agreeing a new contract in due course. Beach’s
prefiminary assessment is that its offshore drilling campaign is unlikely to commence until the
2021 financial year. Similarly, the COSL Prospector is expected to depart from New Zealand
waters in late April 2020 after its drilling campaign for OMV was terminated. Asset advised in its
monthly report to NOPTA on 20 April 2020 that COSL has extended its offer to May 2021.

FOR-OFFICIAL-USE-ONLY
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NOPTA considers that it is reasonable for the titleholder to not financially commit to contracts at
the current time with respect to drilling and preparation of an environment plan prior to
receiving a decision on this application. The duration of the requested period of suspension and
extension is lengthy and NOPTA advises that it would be reasonable to expect Asset to meet with
NQPTA to discuss the progress towards obtaining relevant approvals and contracting within 12
months from the approval of this application.

Permit Year 5 Secondary Work Program Variation

NOPTA considers that the proposed variation to replace the acguisition of 3D seismic data with
post well studies in Permit Year 5 is logical and warranted given that there is a guaranteed well
commitment in Permit Year 4. From the proposed schedule it appears that only two months are
likely to be available to evaluate the well results before entering Permit Year 5. NOPTA expects
that a full year of evaluation wilt generally be required to incorporate drilling results into the
interpretation of the prospectivity of the permit.

NOPTA advises that Asset’s variation request is reasonable and is in accordance with the Act and
| the Guideline that relates to secondary work program variations.

NOPTA CONTACT: |Jagath Munasinghe Tel: (03) 81950322  |Emait:
Assistant Manager Titles _|titles@nopta.gov.au |

ENDORSED BY Graeme Waters Signature:
Titles Administrator

FOR-OFFICIAL-USE-ONLY
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CENTRAL COAST

4 Petroleumn Wells

Baleen 2D Seismic Survey {2018)

1 Fep-11

] Coastal Water Boundary

Figure 1: PEP-11 location map (source: NOPTA)
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Table 1: Current work program and work completed

Year

Permit Year
Starts

Permit Year | Activity Description

Ends

Actual Work Completed

2

13/08/2012

13/08/2013

| 12/02/2019

12/08/2013 " 2,000 km seismic reprocessing

Geotechnical studies

e Reprocessed 61.5 km 2D
Vintage Data (Dayboro Geo)

s Priorto renewal of the
permit reprocessed 1,308
line km 2D Vintage Data
{CSIROQ, 2009}, 75 line km 2D
Vintage Data (Co-sail, 2009),
and 1,463 km Baleen 2D
Survey (Fugro, 2010). This
work was claimed against
the Year 1 commitment

¢ Review of data for Fish
Prospect

200 km 2D seismic survey
Geotechnical studies

9/2/2015 - 12 month suspension
approved on force majeure grounds

18/1/2016 - Variation of Additional

and extension of Permit Years 283
approved

8/01/2018 ~ 30 months suspension
and extension of Permit Years 2&3

13/08/2015

13/02/2019

5

| 13/02/2020

12/02/2019 | Geotechnical studies

12/02/2020 | One exploration well

Condition 2 and 12 month suspension |

| e Permit Year 3 ran in

» Baileen 2D HR Seismic Survey |
completed in 2018. A total of |
205.4 line km acquired

o Petroleum play elements
and risk factor study

¢ Prospects and leads analysis

conjunction with Permit Year
2. Work as described above

» Commenced preparation for
drilling
ATAR due 12 September 2020

12/02/2021 I 500 km? 3D seismic survey

Table 2: Proposed revised work program

'Year| PermitYear | Permit Year Activity Descriptio?\ Indicative
Starts Ends Expenditure (S AUD)
1 13/08/2012 | 12/08/2013 | 2,000 km seismic reprocessing 250,000|
b Geotechnical studies .
2 13/08/2013 | 12/02/2019 | 200 km 2D seismic survey 2,000,000
Geotechnical studies
3 | 13/08/2015 | 12/02/2019 | Geotechnical studies 350,000
13/02/2019 | 12/02/2022 | One exploration well 15,000,000
5 _ 13/02/2022 | 12/02/2023 | Post well studies 250,000 |
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Ministers of the Commonwealth-New South Wales Offshore Petroleum Joint Authority for

Decision

31 January 2021

APPLICATION FOR A VARIATICN AND SUSPENSION OF WORK PROGRAM COMMITMENTS AND
EXTENSION OF PERMIT TERM OF PETROLEUM EXPLORATION PERMIT NSW/PEP-11.
ADDITIONAL ADVICE FOLLOWING NOTICE OF INTENTION TO REFUSE

Purpose: To inform the decision of the Commonwealth-New South Wales Offshore Petroleum Joint
Authority (the Joint Authority) in relation to an application made under sections 264 and 265 of the
Offshare Petroleum and Greenhouse Gas Storage Act 2006 (the Act} and the Offshore Petroleum
Exploration Guideline: Work-hid {the Guideline).

TITLE Petroleum Exploration Permit NSW/PEP-11 (PEP-11)
TITLEHOLDERS Asset Energy Pty Ltd (Asset)

Bounty Oil & Gas NL (Bounty)
APPLICATION e 24 months suspension of the Permit Year 4 work program.
DETAILS s 24 months extension of the permit term.

e Secondary term work program variation of Permit Year 5.

Validly submitted on 23 January 2020

NEATS REFERENCE: Z4NMT2
RELEVANT Section 264 and 265 of the Act.
SECTIONS OF items 2.6-2.8, 2.13-2.15, 2.28 and 2.29 of the Offshore Petroleum Exploration
THE ACT AND Guideline: Work-bid (the Guideline)

| GUIDELINE _
DATE OF NOTICE | 16 December 2021 | DATE OF 22 January 2022,
OF INTENTION TITLEHOLDER
TO REFUSE RESPONSE Note: The titleholders were given
(NOIR) an extension of 7 days to make a
submission by the Joint
il Authority. R

REASONS GIVEN | The Joint Authority informed the titleholders of PEP-11 (the Applicant) that it
IN NOIR has taken into account the following matters in forming its intention to refuse

the application.

1. The Guideline describes circumstances which usually constitute force
majeure; the Applicant has not provided sufficient information to
meet those criteria and therefore should not be treated as such. The |
internal company issues quoted by the Applicant are common risks in
the industry and do not support reasons for a suspension and
extension of the conditions on the title. Corporate restructuring is
also not grounds for failing to carry out activities under a petroleum
exploration permit within the approved period.

2. The Joint Authority is not satisfied the Applicant has, or will have,
access to adequate financial resources to allow it to fulfil obligations
under the title conditions. Through the response dated 6 August 2020
to a Request for Further Information (the RFI), the Applicant indicated
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that its intention is to undertake capital raising activities by entities
within its corporate structure, and then rely on these funds. Through
the RFI, the Applicant also indicated it also intends to rely of (sic) tax
credits. The Joint Authority does not consider there is sufficient
certainty that the capital raising activities will provide the funding
required to progress the work program in a timely manner and in the
timeframe of the permit conditions.

The Joint Authority also considered the public interest in this permit,
including taking into account the high levels of community opposition
to the application.

Please refer to the NOIR (Attachment A) for the full notice of the intended
decision.

SUMMARY OF
TITLEHOLDER'S
SUBMISSION

On 22 January 2022, Asset made a submission in relation to the NOIR. The fuli '
submission can be found at Attachment B.

Asset’s submission raises the following matters:

1.

The application was validly submitted, and the applicants provided
additional infermation on request.
The applicants submit that the decision is in conflict with the

recommendations made to the JOA on or about April 2020 by NOPTA.

{Reference FOI disclosure.)

The applicants submitted all other monthly technical assessment
reports and other reports in a timely manner.

The applicants continued to pay all annual levy fees as invoiced and
including the sum of $ 10,000 for the year 2021/2022.

Accordingly, which was at all times, the applicants had a binding
contract with the Commonwealth of Australia (C of A) where the C of
A was not entitled to and had not issued any notice of breach of the
terms and conditions of PEP-11 and where the applicants had a
legitimate expectation that they could proceed with such matters as
sourcing a rig to test drill the Baleen area for natural gas.

NOPTA and the C of A had in their possession the applicants monthly
and other ATAR reports and the applicants have provided clear
evidence that they have funded bona fide work to obtain relevant
environmental and safety case approvals while sourcing a rig centred
on the Diamond Offshore rig operating in the Ctway Basin while
NOPTA failed to give a decision in a reasonably timely manner in the
period from the date of the application until 16 December 2021 a
period of approximately 24 months from the date of the application.
Statements by the relevant Minister in that period namely the Hon
Keith Pitt MHR gave the applicant no reason to expect the extension
would not be granted.

The applicants submit that the extension refusal is unprecedented
absent serious breaches (sic) of the environmental and safety
regulations which has not occurred. Relevantly the PEP 11 applicants
completed the New Seaclem-1 gas exploration well in PEP 11 in late
2010 in full compliance with environmental safety and reporting
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10.

obligations and have demonstrated that they are able to conduct

such operations in consultation with community and other

stakeholders.

The applicants conducted a 206 line km 2D survey at the Baleen

Prospect/Lead in 2018 again in full compliance with envircnmental

safety and reporting obligations and again demonstrated that they

are able to conduct such operations in consultation with community
and other stakeholders such as the local fishing industry.

As to the specific grounds referred to in your netice since NOPTA and

the Joint Authority have not given the applicants the documents upon

which it based its decision the applicants are not able to address the
grounds except in a preliminary way and ask that all documents relied
upon by the Joint Authority; NOPTA and the C of A be provided to the
applicants so that further submissions may be made after such
provision.

10.1. Asto paragraph 2:

10.1.1, the MEC/Advent Group and the joint venture inctuding
Bounty Oil & Gas NL have invested in excess of $30 million in
PEP-11 exploraticn

10.1.2. The BPH/Advent group raised $9m million before issue
expenses in January 2021 towards a drill test in PEP-11. MEC
and BPH are listed on ASX.

10.1.3. Bounty Oil & Gas NL raised$ 4.15 million before issue
expenses in the period September 2020 to October 2021
towards its 15% direct share of expenses for a drill test in PEP-
11. Bounty is an ASX listed company.

10.1.4. This initial funding was readily available from equity
investors where the Joint Authority was still considering the
application {prior to the Prime Ministers press conference of
March 2021}, where the Federal Government was pursuing bn
enhanced gas and cogeneration strategy for the Hunter Region
and planning gas fired electricity generation. The Joint
Authority would obviously be aware of this strategy and
market interest in sourcing gas reserves for such project.

10.2. NOPTA and the Joint Authority should also be aware that the
vast bulk of offshore exploration is conducted by joint venture
and that much capital is sourced from farm in partners. An
example in the last 8 years is the Carnarvon Petroleum/Santos
Limited joint venture resulting in the 150,000 to potential
300,000 bopd Dorado development offshore WA, Such farm in
capital method depends on secure tenure and the decision
here is destructive not only of the shareholder’s funds but
renders farm ins impossible. {In this regard Advent has been
engaged with substantial international hydrocarbon companies
including from North America). The Metgasco decision where
validly issued CSG drilling permits were cancelled in the
onshore Clarence Moreton Basin has effectively destroyed
hydracarbon exploration in onshore NSW.
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11.

12,

13.

The Applicant states that NOPTA has not provided any copy of the evidence or
materials upon which it relied to make the decisions: in paras 1-3 or
distinguished the relevant matters it took into consideration and has not
afforded the applicants a hearing or appropriate opportunity to examine that
evidence or challenge the process and linkage between that evidence and the
decision. In the Applicant’s view, the Joint Authority has therefore not
provided the applicants with procedural fairness and the decision is void due
to failure to comply with natural justice.

10.3. Accordingly, the applicants have been blocked from advancing
funding while the Joint Authority considered this matter and
where its motivations are neatly summarised in the Federal
Government Media Release of 16 December 2021 on the same
date as your notice. The applicant rejects this ground. |

As to ground 3; the applicants have seen no evidence on this point

and submit that much of the "high levels of community opposition”

revolve around the misleading statements of groups such as the

Surfrider Alliance Group based in Sydney and the political interests of

the members of the House of Representatives listed and quoted in

the Prime Ministers statement of 15th December 2021 annexed

hereto. Aspects of that Statement are factually incorrect suggesting

the PEP-11 permit covers 8,200 m2 (sic) whereas it covers

approximately 4,200 km?. Further the Permit does not extend to

Wollongong. {These and other factual inaccuracies have continued to

be made by Government members despite the errors being

corrected) The purported 60,000 signature petition has been rejected

by the Parliament as not meeting the required Parliamentary

standard and a Parliamentary Enquiry raised serious issues about the |

nature of the information on which the petition was based).

The reference in the Statement to the "pristine beaches and waters"

omits the fact that Newcastle is one of the main coal export ports in

the world and at times 30-40 coal carriers steam through or are
anchored in the PEP-11 areas of interest.

Since the Joint Authority's decision relies on community opposition

such grounds could be used to defeat any PEP in C of A jurisdiction

waters, and would further weaken Australia’s energy independence,
in any event properly conducted community research has shown
there is in fact community support for such projects.

It further states that the titleholders have jointly invested approximately

$30 million in drilling and exploration in PEP-11 and respectfully submit that
the decision be reversed. If the Joint Authority does not reverse the decision
the Applicant requires a copy of all documents and communications created
or transmitted in connection with the Joint Authority decision and the Federal
Government Joint Media Release of 16 December 2021.

" NOPTA ADVICE

The information provided in the submission made by Asset in response to the
NOIR (Attachment B) has not fully addressed the reascns provided by the
loint Authority for intending to refuse the application.
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NOPTA’s advice in relation to the reasons for intending to refuse is provided
below:

Force majeure
No new information or documentary evidence has been submitted by the

Applicant to demonstrate force majeure grounds in accordance with sections
2.13 and 2.14 of the Guideline.

Financial resources

The titleholders have raised in excess of $13.15 million {before issue
expenses) since September 2020 demonstrating an ability to raise capital to
progress well planning and environmental approvals.

No evidence has been provided that the titieholders currently have the
financial resources available to fulfil the work program obligations required by
the title conditions.

The Applicant’s submission claims that its ability to access funding
alternatives (such as attracting farm in partners) has been adversely impacted
during the period that the Joint Authority has considered the current
application but have not provided evidence to support this.

Other Matters

The Applicant has not submitted any new information in relation to the merit
of the application for the Joint Authority to consider ahead of making a
decision.

If the loint Authority is not satisfied that the information provided in the
response to the NOIR has adequately addressed the reasons for intending to
refuse the application and decide to refuse the application, the Joint
Authority must, by written notice given to the applicant, notify the applicant
of the refusal.

Draft letters to the applicant are attached to this advice {Attachments € and
D).

DECISION DUE State Member: 14 February 2022
= | Commonwealth Member: 16 February 2022
NOPTA’S REVIEW OF THE APPLICANT’S SUBMISSION AGAINST THE NOIR

1 - Force majeure

Asset has not provided any further information to support its request for a suspension and
extension on the ground of force majeure. NOPTA maintains its assessment outlined in the advice
to the Joint Authority of 29 April 2020, that the application does not meet the grounds for force
majeure as outlined in the Guideline.

2- Financial position of the titleholders

Paragraphs 10 — 10.3 of the Asset submission relate to the financial resources available and the
ability to raise capital. No documentary evidence was provided to support these statements.
NOPTA has been able to validate a number of the references to funds raised through publicly
available information as detailed below.
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The submission refers to capital raising activities undertaken by a range of companies associated
with the titleholders and in particular Asset. Asset is a wholly owned subsidiary of Advent Energy
Limited (Advent) an unlisted public entity. Advent’s shareholders include BPH Energy Limited
(BPH} and MEC Resources Limited {MEC).

NOPTA confirms that BPH raised $9 million through a placement of 69,230,769 fully paid ordinary
shares at an issue price of $0.13 (13 cents) per share (section 10.1.2 of Asset submission}. The use
of funds identified by BPH included approximately $5.75 million to invest in Advent to be used to
progress well planning, engineering and environmental approvals for drilling at the Baleen drill
target in PEP-11.

NOPTA notes that

e BPH securities {(ASX: BPH) are currently voluntarily suspended on the ASX to 31 January
2022 and have been since 9 December 2021, pending the release of an announcement
with respect to the participation of its investee Advent Energy Limited in a Farm out
Agreement. '

¢ MEC securities (ASX: MMR) are currently voluntarily suspended on the ASX to 31 January
2022 and have been since January 2020. MEC is in current discussions with the ASX to be
readmitted to trading status.

Bounty raised $4.15 million before issue expenses in the period September 2020 to October 2021
towards its 15% direct share of expenses for a drill test in PEP-11. Bounty is an ASX listed company
{section 10.1.3 of Asset submission).

NOPTA confirms that Bounty raised
e 51.43 million before issue expense from the issuance of shares in the year to 30 June
2021, for further project development and general working capital.
» In QOctober 2021, Bounty raised $2.74 million, before issue expenses, to fund acquisition
of 25% interest in Carnarvon Basin permits and general working capital.

NOPTA notes that Bounty’s (ASX: BUY) securities status on the ASX is listed as currently trading.

3 - Public interest

In Asset’s submission it provides that it does not agree with the Joint Authority’s assessment
about public opposition towards hydrocarbon exploration offshore New South Wales, they claim
that misleading statements and inaccuracies have contributed to public opposition. The
submission references the content of the Prime Ministers statement of 16 December 2021.

| The submission provides no documents or further information of how the proposed activities
contribute to the public interest.

Other matters raised by the submission

Permit administration

Asset has raised several matters relating to the administration of the permit. NOPTA is satisfied
that at the time of this review that the titleholders have complied with the conditions of the
permit, submitted the required Annual Titles Assessment Reports (ATARs) and data and paid the
required fees and annual levies relating to PEP-11.

NOPTA has not sought or received any advice from NOPSEMA in relation to the decommissioning
status of the New Seaclem-1 exploration well {(2010), noting that should this application be
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refused, the permit will continue in force on the basis of 3 suspension and extension a;;plication |
submitted on 4 February 2021 and the provision of subsection 2654 (1) of the Act.

Procedural fairness

The submission states that the Joint Authority has not provided the Applicant with procedural
fairness as it has not provided evidence which its intended decision was based on. The Applicant
claims that the decision is void due to failure to comply with natural justice. The NOIR stated the
loint Authority has considered the Application, including the additional material provided on

18 February 2020, 12 March 2020 and 6 August 2020.

In the event of a decision by the Joint Authority to refuse the application the Applicant requests a
copy of all documents and communications created or transmitted in connection with the Joint
Authority decision and the Federal Government Joint Media Release of 16 December 2021.

RELATED A second suspension and extension application relating to PEP-11 was validly |
MATTERS submitted on 4 February 2021. Assessment of that application was put on
hold by NOPTA untit a decision was made on the current application.

Under sub-section 265A (1} of the Act, if a petraleum exploration permittee
applies for a suspension of any of the conditions to which the permit is

subject, and the permit would, apart from that provision, expire before the
Joint Authority decides on the application, the permit continues in force until
the Joint Authority makes a decision on the application. N
'NOPTA CONTACT | Jagath Munasinghe | Tel: (03) 81990322 | Email: ¢ itles@nopta.gov.au

A/g Titles Manager P |
ENDORSED BY Graeme Waters Signature:

| Titles Administrator

Attachments

Attachment A: Notice of intension to Refuse
Attachment B: Titleholder Response to the NOIR
Attachment C: Draft Refusal Letter

Attachment D: Draft Approval Letter
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SW'  Australian Government

<" National Offshore Petroleuns Titles Administrator

Commonwealth-New South Wales Offshore Petroleum loint Authority

17 October 2023

APPLICATION FOR VARIATION AND SUSPENSION OF CONDITIONS OF PERMIT

AND EXTENSION OF THE PERMIT TERM
PETROLEUM EXPLORATION PERMIT FEP-11

Purpose: To inform the decision of the Commonwealth-New South Wales Offshore Petroleum Joint Authority (the
Joint Authority) in relation to an application made under section 264 and 265 of the Offshore Petroleum and
Greenhouse Gas Storoge Act 2006 {the Act).

IDe_'c_ails:
|‘ﬂTLE

TITLEHOLDERS

_|Current work program and work completed: Table 1
Asset Energy Pty Ltd {Asset Energy)

Petroleum Exploration Permit NSW/PEP-11 (PEP-11)
PEP-11 {ocation map: Figure 1

Bounty Oil & Gas NL {Bounty)

VALIDLY SUBMITTED

APPLICATION TYPE

Validly submitted 23 January 2020 — prior to the end of Permit Year 4

(12 February 2020).

NEATS Ref: ZANMT?2 (the First Application}

+ Secondary term variation of the Permit Year 5 work program commitments to replace
the acquisition of 500 km? of 3D seismic data with post well studies; and

= §0-month suspension of the Permit Year 4 work program and a corresponding
60-month extension of the permit term.

SECTIONS OF THE ACT

Sections 264 and 265 of the Act.

RELEVANT
GUIDELINES

REQUEST FOR
FURTHER
INFORMATION OR
DOCUMENTARY
EVIDENCE PROVIDED
|WITH APPLICATION
NOPTA ADVICE

| (Effective 2 March 2022] (the Work-bid Guideline)'

Application Assessment (refer to Appeﬁdiu A)
lterns 5.17-5.23, items 5.24-5.26 (force majeure grounds) and items 5.39-5.40 (secondary
work program variation) of the Guideline: Offshore petrofeum exploration - work-bid

Refer to Appendix B

NDPTA has assessed the First Application and considers that:
* force majeure grounds exist for a 60-month suspension of the Permit Year 4 work
pragram and a corresponding 60-month extension of the permit term in accordance
with the Act and with cansideration to the expectations of the Work-bid Guideline
and the merits of the First Application.

sufficient grounds exist to support the requestad secondary term work program
variation ta the Permit Year 5 work program in accordance with the Act and with
consideration to the expectations of the Work-bid Guideline and the merits of the
First Application.

Asset Energy and Bounty have sufficient technical advice available to enable them to
carry out the operations and works that will be authorised by the permit and
discharge their current obligations.

Asset Energy {with the support of Advent Energy and its shareholder, 8PH Energy)
and Bounty have available current funding to meet the immediate activity
{preparation and submission of an environment plan {EP}) in suppart of the work
program obligation, and current and likely future funding, of the magnitude and
timing to fund the drilling of the exploration well in the future.

4 Eguivalent to items 2.5.2.12, 2.13-2.15, and 2.28-2.29 of Offshore Petroleum Exploration Guideling: Work-bid (effective 3 july 2019 to 1 Morch 2022),
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s Publicinterest considerations raised by Asset Energy are for the Joint Authority to
consider. From a technical perspective, NOPTA considers that without drilling a
prospect, there is no known petroieum pool, and therefore there is insufficient
evidence currentiy toa comment on the potential of PEP-11 in the context of
&ustralia’s energy security.

tn accordance with the Act and with consideration to the expectations of the guidetines
and the merits of the application, NOPTA recemmends the Joint Authority:

1. Approve the secondary term variation of the Permit Year 5 work program
commitments to replace the acquisition of 500 km? of 3D seismic data with post
wel| studies; and

2. Approve a 60-month suspension of the Permit Year 4 work program; and 2
corresponding 60-month extension of the permit term.

In making this recommendation, NOPTA considers the public interest matters raised are
Tur the Joint Authorily to consider.

Should the loint Authority approve the First Application, a draft letter to the titleholders
{Attachment A} and draft instrument {Attachment B) is provided with this assessment
for your review. Monthly reparting is currently an additional condition of the permit and
|wEII continue shauld the First Application be appraved.

|Should the Joint Authority refuse the First Application, a draft procedural fairness fetter
Ito the titleho!ders (Attachment C} is pravided with this assessment for your input and
review,

Piease note that Asset Energy requests in its letter of 18 April 2023:
“As @ motter of procedural foirness Asset Energy requests that the Joint Authority provide
Asset Energy with the opportunity to fife or moke submissions:
(a) On any financig! eriteria or formula the Joint Authority will apply to ossess the
Applications;
{b) On any information that the Joint Authority has or may have available to it or
rely on to form the view that the Applications ore not in the public interest; and
{c) On any other criteria or information required by the Joint Authority not otherwise
oddressed in this letter.”

JOINT AUTHORITY TO | The status of PEP-11 is active. The permit was due to expire on 12 February 2021. Under

NOTE

sub-section 265A(1) of the Act, if a petroleum exploration permittee applies for a
suspension of any of the conditions to which the permit is subject, and the permit
would, apart from that provision, expire before the Joint Authority decides on the
application, the permit continues in force unti the Joint Authority makes a decision on
the application.

On 4 February 2021, a second suspension and extension application relating te PEP-11
was validly submitted (the Second Application). Assessment of the Second Application
was put on hold by NOPTA until a decision was made on the First Application.

If the First Application is approved NOPTA will seek confirmation from the titlehalders on
whether they wish ta proceed with the Second Application.

"PRIOR USAGE RIGHT | No. . -
NOPTA CONTACT o Bell Tel: {08) 6424 5301 | Email: titles@nopta.gov.au
'ENDORSED BY | Graeme waters - 'PSignature_: —

Titles Administrator i'
/
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Table 1: Current work program and work completed.

Year | Permit Year
! Starts
1 13/08/2012

Permit Year | Activity Description
Ends

Actual Work Completed

12/08/2013 | 2,000 km seismic reprocessing

Geotechnical studies

= Reprocessed 61,5 km 2D Vintage Data
{Dayhoro Geo).

« Prior to renewal of the permit
reprocessed 1,308 line km 2D Vintage
Data (CSIRO, 2009), 75 line km 2D
Vintage Data {Co-sail, 2009), and
1,463 km Baleen 2D Survey (Fugra,
2010). This work was claimed against
the Permit Year 1 commitment.

| * Review of data for Fish Prospect.

2 | 13/08/2013

| 12/02/2019 | 200 km 2D seismic survey

| Geotechnical studies

|
19/2/2015 - 12mth suspension
approved on force majeure grounds.

18/1/201€ - Variation of Additional
Condition 2 and 12mth suspension
| and extension of Permit Years 2&3.

£/01/2018 - 30mth suspension and
extension of Permit Years 283.

« Baleen 2D HR Seismic Survey completed

| in 2018. A total of 205.4 line km

acquired.

-« Patroleum play elements and risk factor
study.

* Prospects and leads analysis.

3 | 13/08/2015

a | 13/02/2019

12/02/2019 | Geotechnical studies

Permit Years 2 and 3 ran in conjunctiop,
Wark described above.

'12/02/2020 | One exploration well

5 | 13/02/2020

12/02/2021 | 500 km? 3D seismic survey

Well planning including
sourcing/securing contracts for long lead
itemns and EP preparation work.

| noTE: This application requests to vary

out this item and replace it with post well
| studies.
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APPENDIK A — ASSESSMENT REPORT

1. BACKGROUND

In January 2020, Asset Energy applied to the Joint Autharity for the First Application ta altow an additionai
24 months to drill an exploration well and remove the requirement for a seismic survey,

The loint Authority refused the First Application on 26 March 2022 and NOPTA advised Asset Energy of the Joint
Authority’s decisian on 30 March 2022,

On 1 June 2022, Asset Energy filed an application for judicial review in the Federal Court?.

On 25 November 2022, the Hon Virginia Bell AC delivered the report of her Inquiry into the Appointment of the
Former Prime Minister to Administer Multiple Departments to the Prime Minister, the Hon Anthony Albanese MP
{the Bell Report)®.

On 14 February 2023, the Federal Court of Australia made orders setting aside the decision on the First
Application made by the Joint Authority in relation to PEP-11 and the decision has been remitted to the Joint
Authority,

On 3 March 2023, Asset Energy advised the Joint Authority that it would be making a further submission given
that more than 3 years had passed since the First Application was made.

On 23 March 2023, NOPTA wrote to Asset Energy offering the following aptions for progressing the First and
Second Applications:

Option 1: Submit a new consolidated application,

Option 2: Provide updated information in support of the applications.

On 18 April 2023, Asset Energy confirmed that it would pursue Option 2 and provided a further submission in
support of the applications,

Additional materials provided by Asset Energy in support of the First Apptication are outlined at Appendix B.

2. APPUCATION OVERVIEW

The titleholders initially requested a 24-month suspension of Permit Year 4 with 2 corresponding extension to the
permit term and a secondary term variation to Permit Year 5 to replace the acquisition of 500 km? of 3D seismic
data with post well studies.

Fallowing the Federal Court’s order to set aside the decision on the First Application, the titleholders updated the
First Application increasing the requested suspension and extension period from 24 months to 60 months citing
force majeure grounds (refer to 18 April 2023 and 28 June 2023 letters in Appendix B).

In its letter of 18 April 2023, Asset Energy noted among other things that:

Asset Energy draws the Joint Authority’s attention to the focts outlined in Asset Energy v Commanwealth Minister for
Resources [2023] FCA 86 and Bell Report. The Joint Authority aught to be mindful that: {a) there should have been no need for
individuals who have been affected by on adverse government decision to hove had to incur odditional costs in seeking {i) to
gscertain whether ¢ decision was made by the correct minister; ond (ii} judicial review of that decision........ wd

The total outstanding estimated Permit Years 4 and S expenditure is A$15.25 million. Proposed changes from the
current work program in bold font (Table Al).

i Asset Energy v Commanwaafth Minister for Resources [2023] FCA 86
irv.gov.au/systemfiles/2022-11/ministries-inguiry-report.pof
¢ Piease refer to the letter of 18 April 2023 for the full staterent

OFFICIAL: SENSITIVE 5




28
Table Ail: Proposed revised work program

Permit |  Permit Permit | Minimum Work Requirements Estimated |
Year Year Year Expenditure
|| Stats | Ends | AS
[ 1| 13/08/2012 | 12/08/2013 | 2,000 km seismic reprocessing 250,000
| | _ Geotechnical studies |
2 13/08/2013 | 12/02/2019 | 200 km 2D seismic survey 2,000,000
} | | | Geotechnical studies I
3| 13/08/2015 | 12/02/2019 | Geotechnical studies B 350,000
4 | 13/02/2019 | 12/02/2025 |One exploration well | 15,000,000*
5 | 13/02/2025 | 12/02/2026 |Post well studies 250,000

*Commitment oc.'ﬂ;uity indicative values used in the assessment of the financial resources.

3, ASSESSMENT OF APPLICATION AGAINST THE GUIDELINES

In conducting the assessment, NOPTA has considered the expectations outliried in Part 5 of the Work-bid.
Guideline,

Secondary Work Program Variation

NOPTA considers that the propased variation to replace the acquisition of 3D seismic data with post well studies
in Permit Year S is logical and warranted given that there is a guaranteed wel} commitment in Permit Year 4.
NOPTA expects that a full year of post well evaluation will generally be required to incorporate drilling results into
the interpretation of the prospectivity of the permit.

NOPTA advises that Asset Energy’s variation request is reasonable and is in accordance with the Act and the
Work-bid Guideline that relates to secondary work program variations.

Suspension and Extension
NOPTA agrees that additional time is required to drill the Permit Year 4 exploration well commitmen: and to

conduct an evaluation of the well results in Permit Year 5.

NOPTA considers that the delay in undertaking the work program activities due to uncertain tenure of title
associated with the court proceedings, and other matters outlined in the background section of this advice is
outside of the titleholders’ control and constitutes force majeure grounds. The requestad suspension and
extension application is in accordance with the Act and the Work-Bid Guideline and should be approved.

Duration and timeline
Asset Eriergy has provided an indicative project plan of the activities expected to be undertaken between Q2 2023
and Q1 2026 (Figure A1), NOPTA considers that the basic structure of the plan is reasonable, but advises that the
certain activities such as submission of the EP and committing to any significant expenditure is reliant Asset
Energy receiving security of title:

» 12-20 months for engineering work, Environmental Plan (EP) preparation and approval, drilling

preparation and well execution {subject to rig availability and weather}, followed by
+ 12 months of post well evaluation.

NOPTA further notes on 21 September 2022, the Federal Court set aside NOPSEMA's decision to accept the
Barossa Development Drilling and Completions Environment Plan {Document No: BAD-200-0003 Revision 3, dated
11 February 2022) 5. This decision was appealed by Santos® {Barossa Case} and the judgement to dismiss the
appeal was handed down on 2 December 2022. Following the Barossa Case, NOPSEMA updated its guidarice on
stakeholder engagement.

! Tipakalippa v National Offshore Petroleum Safety and Environmental Management Authority (No 2) {2022] FCA 1121
 Santos NA Barossa Pty Ltd v Tipakalippa [2022) FCAFC 193
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NOPTA has seen over 14 related force mojeure work program suspension and extension applications related to the
Barossa Case and the need to provide sufficient time to submit new or revised EPs in ling with the new guidance

material.

NOPTA considers the requested suspension and extension period to be reasonable considering the uncertainties
around the timing of decision-making and it will be likely ta be sufficient to prepare and potentially submit an EP,
Huwever, NOPTA notes that the time remaining on the requested suspension and extension period is unlikely to
provide enough time to drill 2 well. Should this First Application be approved a further period of suspansion and

extension will therefore likely be required.

OFFICIAL: SENSITIVE
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4. OTHER CONSIDERATIONS

4.1 PUBLIC INTEREST

Asset Energy has provided various detailed submissions (refer to Appendix B} on the merits of considering public
interest and has provided the following summary in its letter of 18 April 2023:

(a) section 264 of the Act confers a power on the Joint Authority to vary, suspend, or exempt a permittee
from compliance with permit conditicns. That power should not be used faf the ufterior purpose of
termiriating a permit due to transitory public opposition as happaned in the lead up to the May 2022
Commonwealth Election.

(b} it is in the public interest for New South Wales (NSW), and Australia to have an increase in gas supply
even factoring in the Commonwealth Government’s February 2023 commitment to net-zero carbon
emissions by 2050.

{¢} the public interest is best served by knowing what resources are off the coast of NSW and to determine
the potential for tarbon sequestration and acquiring additional data on the post rifting regional Permo-
Triassic sequences. Such information can then be used to inform the broader debate and policy analysis
about whether such resources ought to be extracted.

{d) any analysis concerning the public interest and PEP-11 needs to be cognisant of the limited statutory
rights conferred by a gas exploration permit.

(e} the proposed work on PEP-11 will have no visual impairment on the NSW coastline, no impact on
recreational activities, and a very limited environmental impact. This is because the wark will be occurring
some 25 kilometres off the coast of Newcastle over the course of approximately six weeks,

(f] the titleholders are willing to work with the Joint Authority to enable PEP-11 to develap in a way which
balances competing interests.

lg) the extent to which there is genuine public opposition to PEP-11 is, in any event, contestable,

{h) the proposed amendments to the work program reduce the environmental and social impact of
exploration work on PEP-1].

(i) the grant of any new exploration permit may take up to two years. Such a delay will only exacerbate the
growing shortfall of gas supply in the zast coast market.

Asset Energy also provided addition information on the east coast gas market and public interest factors in its
letter of 28 June 2023,

Public interest is a matter for the Joint Authority to consider. From a technical perspective, NOPTA considers
without drilling a prospect, there is no known petroleum pool, and therefore insufficient evidence to comment on
the potential of PEP-11 in the context of Australia’s energy security.

4.7 TECHNICAL ADVICE AND FINANCIAL RESOURCES AVAILABLE

While subsection 264(2AA) of the Act does not apply to this application {the application was made prior to section
264(2AA) of the Act coming into force), the decision-makers may choose ta take into account substantively the
same considerations under the general discretion of subsection 264(2) of the Act if they wish.

Section 264(2) of the Act states:

Variation, suspension or exemption

(2)  The Jaint Authority may, by written notice given to the permittee, lessee or licensee:
(a) vary; or
(b} suspend; or
{c} exempt the permittee, lessee or licensee from compliance with
any of the conditions to which the permit, lease, or licence is subject, on such conditions (if any) as are
specified in the notice.
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Section 264{2AA) of the Act states:

{2ZAA) In making a decision under subsection (2}, the loint Authority may have regard to:
{a) whether the technical advice and financial resources available to the permittee, fessee or licensee
are sufficient to:

(i} carry out the operations and works that will be autharised by the permit, lease, or licence if
the condition of the permit, lease or licence is varied or suspended or the permittee, lessee
or licensee is exempt from compliance with the conaition; and

(5} discharge the obligations that will be imposed under this Act, or a legislative instrument
under this Act, in relation to the permit, lease, or licence if the condition of the permit, lease
ar licence is varied or suspended or the permittee, lessee or licenseg is exempt from
compliance with the condition; and

(b} any other matters prescribed by the regulations; and
{c} any other matters the loint Autharity considers relevant.

Should the decision makers wish to consider the technical advice and financial resources available to the
permittee, NOPTA's assessment below has been drafted having regard to applicable provisions of the most recent
and current policy guidance, including:

¢ Items 5.8-5.11 (Applicant’s technical and financial capacity) of the Work-bid Guideline.

¢ ltems 6.4-6.16 of the Guideline: Applicant suitability (Effective 2 Morch 2022

» The Foctsheet: Financial Resources.

Table AZ. Summary of assessment of the technical advice and financial resources available

! Applicant [ Technical Advice Financial Resources
| Asset Energy Pty Ltd (Asset Energy) ' Sufficient | sufficient
| Bounty Oil & Gas NL {Bounty) Sufficient Sufficient

NOPTA is satisfied that Asset Energy and Bounty have sufficient financial resources and technical advice available
(Table AZ) to enable the titleholders to carry cut the operations and works that will be authorised by the permit
and discharge their current abligations.

4.2.1 Asset Energy

Asset Energy is an Australian registered 100% owned subsidiary of Advent Energy Limited (Advent Enetgy), ah
Australian registered, unlisted public company (Figure A2). Advent Energy is an off and gas exploration and
development company with onshore and offshore exploration and near-term development assets in Australia.

MEC Resources Lirnjted BPH Energy Limited Grandbridge Limited Other Shareholders

- 38% - 36% 4 9% & 17%

bt i, Ly B
ADVENE R EY MTYERD

Jr 100% J» 100%

Asset Energy Piy Ltd Onshore Energy Pty Ltd

Figure A2. Asset Enerpy curporate structure {applicant entity highlighted in light blue} {sotrce: NOPTA).

Advent Energy assets include 85% interest in PEP-11 through whotly owned subsidiary Asset Energy. Advent has a
2% interest in hydrogen technology company Clean Hydrogen Technologies Corporation and an anshare
Bonaparte Basin retention licence (Northern Territory). Advent Energy also holds a ~15% interest in MEC
Resources Limited as a result of a debt far equity conversion.

Advent Energy majority shareholders include two Australian Stock Exchange {ASX] listed entities MEC Resources
Limited (38%) and BPH Energy Limited (36%) along with unlisted Grandbridge Limited (Figure A3).
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! <1%
MEC Resources Limited | 5 BPH Energy Limited % Grandbridge Limited
{ASKMME}* {ASX:BPH) {Unlisted)
; ;
15% 38% 6% 0%

{cutrantty suspanded from ASK trading)

Figure A3. Ownership interests between Advent Energy and its major shareholders (source: NOPTA)

MEC Resources Litnited is an Australian registered, ASX listed entity, currently suspended from quotation (market
capitalisation not available as at 17 October 2023). MEC Resources Lirnited was formed to invest in a variety of
industries, including companies in the energy and mineral resources sector. It is registered as a Pooled
Development Fund under the Poaled Development Fund Act (1992}. MEC Resaurces Limited's current major
investment is in unlisted Australian il and gas exploration investes company, Advent Energy.

MEC Resources Limited has been suspended from guotation on the ASX since 17 January 2020 at its own request.
Since then, it has submitted various responses to the ASX in dealing with additional information requisitions from
the ASX from time to time. There are two primary requirements for MEC Resources to be relisted on the ASX:

1. That Advent Energy be successful in the extension of its PEP11 oil and gas exploration lease; and

2, MEC Resources Limited be successful in its appeal to refnstate its status as d Pooled Development Fund,
the ASX cauld consider conditions for reinstatement on the basis of continuation of MEC Resources Limited's
existing business.

The first of these requirements is contingent on the Joint Authority appraving either the First Application or the
Secand Application. On 15 March 2023, the second of these requirements was satisfled as MEC Resources Limited
had its Pooled Development Fund status reinstated after a successful action in the Australian Administrative
Appeals Tribunal. The application also states that MEC Resources Limited currently has a draft prospectus for
relisting on the ASX that is being reviewed by its corporate lawyers (Steinapreis Paganin).

BPH Energy Limited is an Australian registered, ASX listed entity (market capitalisation A$25.52 miliion as at

17 October 2023). The principal activities of 8PH Energy Limited are investments in biotechnrology and oil and gas
exploration entities. BPH Energy Limited has 51.82% equity interest in Diagnostic Array Systems Pty Ltd, a 35.8%
interest in Advent Energy (oil and gas explaration), & 20% interest in Molecular Discovery Systems Limited
(biomedical research), a 16.8% in Cortical Dynamics Limited {medical device neurotechnology) and an 8% interest
in Clean Hydrogen Technologies Corporation (under a lgan conversion agreement),

Financial Resources

NOPTA's assessment is based on the information provided with the application and publicly available financial
information (Advent Energy Limited Annual Financial Report 2023; MEC Resaurces Limited Annua! Report 2023
and BPH Energy Limited Annual Report 2023).

NOPTA assesses applicants against several financial indicators and an applicant does not necessarily have to meet
all the indicator thresholds (Financial resources Fact Sheet, Attachment B: Financiol indicators and threshold
values), far NOPTA to consider the applicant satisfies the financial resource requirements at that point in time.
Consideration is also given to whether funds are available to meet the immediate work program obligations
within the title. The current funds available to Advent Energy include:

» AS26,437 cash and cash equivalents as at 30 June 2023,
» Shareholcer support (e.g., shareholder loans of A$6.2 million’ as at 30 June 2023).

7 Loans are from shareholders, MEC Resources and BPH Energy. MEC Resources ioan will only be recoverable by the issue of
shares in Advent Energy in certain cirfcumstances.
OFFICIAL: SENSITIVE 11



34
in terms of the financial indicators, Advent Energy meets the going concern, current ratio, net assets, gross
gearing and restoration cover thresholds used to assess financial capacity. Advent Energy does not meet the
commitment and cash cover thresholds. The cash cover threshold is considered where a work program has a
guaranteed well commitment and is assessed as to whether an applicant will have sufficlent funds to not only
meet its share of the drilling costs but in addition a minimum contingency {50%).

NOPTA notes shauld this application be approved, it is likely that the immediate activity in supporl of the work
program obligation is the preparation and submission of an EP, rather than dritling a well (NOPTA expects the
titleholders would likely require a further suspension and extension ta dritl the weil). NOPTA has therefore taken
this into account in assessing the financial resources available to Advent Energy and does not consider the cash
cover threshold an issue in the current application.

In addition to the above considerations, NQPTA reviews an applicant’s demonstrated track record in raising funds
or securing farm-in partners to meet guaranteed work program obligations within the last 10 years. If reliant on
securing future funding the company {or the directars of that company) should, within the onshore or offshore
petroleumn industry:
« have been successful in attracting financing or farm-in partners on more than one occasion and at least
once in the fast 10 years; and/or
» scale of previous fund raising should be consistent with future funding requirements for the title under
consideration (have raised funding in fine with that required for next activity}.

Asset Energy’s share of the guaranteed work program outstanding commitment is A$12.75 million. Advent
Energy expects to be able to raise sighificant new capital for its share of the PEP-11 project and that at least one
of its Directors has significant experience in capital raising including for petroleum exploration drilling (a copy of a
fetter confirming Advent Energy’s commitment to provide Asset Energy with the capital was provided). Advent
Energy states that its funding strategy is to utilise a combination of future capital raising supported by its current
shareholders. A multi-stage capital raising program is proposed with capital raised through both ASX listed and
unlisted securities offerings with the primary source to be BPH Energy Ltd (copy of letter provided confirming its
commitment to raise funds in support of the drilling program within PEP-11}.

Asset Energy provided a timeline of activities to up to drilling the exploration well, this included the timing and
method of raising funds and use of these funds (Figure A4).

FEP-11 vicence Ertendec I

Teablue-1 Well Project — —

Eavirarenental Flan

Vessal Safaty Caae Revaion

Atbymert Offer ntormaiion Siatameny $7,dm

Advent Pre initiat Bublee OHering $37.6m —_—

Advent fritial Public Oltering S38m

Dltng

Figure Ag, FEP-11 extended activities and funding {source: Aposhicetion)
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Use of funds: In addition to the drilling of the exploration well cost the use of funds includes Advent Energy's
operational costs of between $1 million to $1.5 million per annum temporarily increasing by an estimated
53 milfion to fund the proposed exploration well as the team is expanded for detailed planning and regulatory
compliance in advance of drilling.

Asset Enetgy advises that the future estimated costs for the EP are minimal {$41k) as the costs for preparation of
the £EP and associzted studies (*$400k) have already been paid {priorto 30 June 2023). The final payment for the
EP preparation is to be paid upon submission of the EP to NOPSEMA. A copy of the draft EP was provided to
NOPTA.

Based on Advent Energy's prior experience of drilling in PEP-11 in 2010, it anticipates that a booking deposit of

$3 million will be required. After the booking of the rig, the safety case revision preparation will commence. This
is estimated to cost between 5350k and $500K. The total cast of long lead purchases is anticipated to be in the
order of $2.5 million and will be spread over multiple payments, typically four tranches of 25% of the cost, subject
to negotiation with individual provitlers of the long lead equipment,

Funding: Advent Energy provided details of a three phased capital raising in suppart of the drilling of the
exploration well. Note all timings for raising funds are aligned with an approval of this application.
1. Offer information Statement {Advent Energy)®, A57.4 million raised over an approximate 9-month period
(contributing to Advent Energy Limited’s operational costs (A$1.5 million}, and EP costs (A$41k).
a. This amount is proposed to include A$2.67 million from BPH Energy; A51.5 million from MEC
Resources and A$3.2 million from Advent Energy shareholders and the public.
2. Pre-initial Public Offering (Advent Energy Limited), A$27,6 million raised over an approximate 6-montk
period (contributing to Advent Energy’s operational costs {maximum A$4.5 million), rig booking deposit
(AS$3 million), Safety case revision preparation (A$500k) and long lead purchases {A52.5 million)).
a. Thisamount is propased to inclide A$12 million from BPH Energy; $3.6 million from MEC
Resources and $12 million placement ta professienal investors.
3. Initial Public Offering (Advent Energy). A538 million raised over an approximate 6-month period
(contributing to Advent Energy’s operational costs (maximum AS4.5 milfion} and drilling costs)
a. Thisamount is proposed to include A$10 million fram BPH Energy; $6 million from MEC
Resources and A522 million from Initial Public Offering prospectus.

in tatal BPH Energy intends to contribute a total of A$24.67 million. BPH Energy states it is due to receive an
estimated A$15 million from the exercise of options in Septemher 2024°, BPH Energy has a history of funding
Advent Energy both through equity and leans and has provided a written commitment to that affect. NOPTA
cansiders that funding identified from MEC Resources will require reinstatement to the ASX to enable the
magnitude of funding stated to be raised. Whilst a draft prospectus for MEC Resources relisting an the ASX is
being prepared the timing of this remains uncértain.

Advent Energy is dependent on its shareholders MEC Resburces and BPH Energy to provide financial support. The
current funds available to each at 30 June 2023 include:

MEC Resources BPH Energy
= AS5723,509 cash and cash equivalents. «  AS55.6 million cash and cash equivalents.

In terms of the financial indicators, MEC Resources meets the going concern {Director’s opinion)?, net assets,
gross gearing and restoration cover thresholds used to assess finarcial capacity. MEC Resources does not meet
the current ratio, BPH Energy meets {he going concern, current ratio, net assets, gross gearing and restoration

3 Advent Energy has prepared an Offer nformation Statement Disclosure Document for registration with ASIC (submission
subject to decision on current application) to raise up to 57,377,000 prior to end 2023/24 (Asset Energy Letter dated 28 June
2023)

? Asset Energy Letter dated 2 October 2023

Wy he 2023 Director's Reporl for MEC Resources notes that MEC Resources will require addifional funding in the next

12 mionths to enable it to continue its narmal business activities and to ensure the realisation of assets and extinguishment of
fizbilities as and when they fall due. The continuing viability of MEC Resaurces 1s dependent upon operating cash
requirements not exceeding historical tevels; creditors continuing not to demand repayment of amounts due to them; and
the Directors being successful in abtaining future funding [raising additional capital or issuing debt) In which MEC Resources
has dermonstrated a histery of success.
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cover thresholds used to assess financial capacity. MEC Resources notes that jts interest in Advent Energy isa
nan-controlling interest. Both sharehalders’ investrnent in Advent Energy is equity accounted. Thetefore, the
commitment For PEP-11 has not been recognised in either entity’s financial statements and the commitment and
cash cover thresholds have therefore not been applied.

NOPTA does not consider that Advent Energy currently has the financial resources to fund jts share of an
exploration well. NOPTA considers that Advent Energy (with the support of its shareholder, BPH Energy) has
available current funding to meet the immediate activity (preparation and submission of an EP) in support of
the work program obligation, and the current and likely future funding, of the magnitude and timing to fund
the drilling of the exploration well in the future.

Iny eoming to this conclusion, NOPTA has taken the following factors into consideration:
1) the current funds available include:
¢ A$26,437 (Advent Energy) and AS5.6 million (BPH Energy} cash and cash equivalents as at
30 June 2023,

2} the immediate activity in support of the work program obligation is the submission of an EP, allowing for
time to execute its capitai raising strategy to fund the drilling of the exploration well,

3} the ability {including demensirated track record) to secure future funding ef the magnitude reguired of
Advent Energy and its shareholders MEC Resources and BPH Energy during the past three years includes
equity raised {net of transaction costs; not including extinguishment of deht}):

o Advent Energy: a total of A$2.2 million through shares issued during the 2022 financial year.

o MEC Resources: a total of AS314k through a placement to qualified institutional and sophisticated
investors during the 2023 financial year.

o BPH Energy: a total of A$15.7 million (over three years) through share placements and exercise of
options {largest of these was a share placement of AS9 million (before transaction costs), Februaty
2021).

*  September 2023 share placement raised A$1.9 million {A$1.5 million of which is intended for
funding expleration and development of oil and gas investments).

4) Advent Energy and its shareholders have previously funded an exploration well (2010; PEP-11) raising ovet
A$55 million in a four-phase stepped process of which the majority (A534 million) was funded by BPH
Energy.

o BPH Energy in 2009/201C was $15.1 million; BPH Energy in 2010/2011 was $18.9 million.

o MECin 2009/2010 was $13.2 million.

o Advent Energy in 2010 $7.5 million.

Technical Advice

Asset Energy has provided documents detailing the technical advice available to it to meet the obligations
associated with the exploration work program for PEP-11. Asset Energy relies on the technical personnel of its
parent company, Advent Energy.

As noted above, Advent Energy is an unlisted oil and gas exploration and development company that has offshore
and onshore titles in Australia. It has demonstrated its ability to fulfil work program commitments across its
exploration permits, including acquisition of seismic surveys, interpietatior of this data and drilling uf one
exploration well in 2010 in the offshore Sydney Basin.

it has provided detaits of its key staff, stating axtensive expetience in offshore oil and gas exploration within
Australia and globally, offshore and onshore drilling campaigns, preparation and submission of regulatory
documents to NOPSEMA, reservoir engineering and field development.

Advent Energy has also demonstrated that it is able to access relevant external technical advice as reguired
through specialist service companies. Advent Energy commissioned the provision of well management services
for the Sea Blue-1 offshore well frem Add Energy in 2020. Add Encrgy is hcadquartered in Stavanger, Norway and
has a proven record as a provider of engineering and software services to the energy industry, particularly
relating to drilling and well management.
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More recently, Advent Energy has issued a ‘Letter of Intent’ to Aztech Well Construction Services Pty Ltd (Aztech)
for the provision of drilling project management for the Sea Blue-1 well. Aztech are a Perth based consultancy
with extensive experience managing offshore driliing.

Based on the merits of the application, at this point in time, Asset Energy, via support from its parent company
Advent Energy, and through its access to appropriate service companies, is assessed to be technically competent
to project manage and carry out offshore petroleum operations. it also has suffictent technical advice to carry out
the operations and works that will be authorised by the permit and to discharge its obligations in accordance with
the requirements of the Act and expectations of the Guidelines.

Asset Energy Suitebliity Summary
Based on the information provided, NOPTA considers that Asset Energy (with the support of Advent Energy, MEC
Resources and BPH Energy):
» has sufficient technical advice to carry out the work program that will be authorised by the parmit, and
¢ has the financial resources available to fund its share of the immaediate activity (preparing and submitting
an EP} in the next 12 months for PEP-11.

4.2.2 Bounty

Bounty Ofl & Gas N.L. is an independent Australian oil and gas explorer and producer. It was formed in 1999 and
listed on the ASX in February 2002 {market capitalisation A$10.96. miltiors as at 17 October 2023}. The principal
activity of the group is oil production and oit and gas exploration and development. Bounty’s secondary activity is
investment in listed securities.

Baunty has oil production from its interest (2%) in the Naccowlah Block, southwest Queensland and expects to
commence oil production fram the Surat Basin, southeast Queensland in 2023. Bounty has the potential to earn a
25% (with aptions to earn up to 50%) interest in the Cerberus Project, offshore Carnarvon Basin in Western
Australia. Bounty has a 15% interest in PEP-11 in the offshore Sydney Basin, and a 23.23% interest in several
tenements (Post Permian JV) in onshore South Australia.

financial Resources

NOPTA assessment is based on the informatian provided with the application and publicly available financial
information (Bounty Oil & Gas N.L. Annual Report 2022; Bounty Oil & Gas N.L. — Interim Financial Report —
31 December 2022 (unaudited); and Bounty Gil and Gas NL Annual Report 2023).

NOPTA assesses applicants against several financial indicators and an applicant does not necessarily have to meet
all the indicator thresholds {Financial resaurces Fact Sheet, Attachment B: Financial indicators and threshold
values), for NQPTA to consider the applicant satisfies the financial resource requirements at that point in time.
Consideration is also given te whether funds are available to meet the immediate work program obligations
within the title. The current funds available to Bounty include;

« AS1.2 million cash and cash equivalents as at 30 June 2023,

s revende from continuing operations {A51.8 million for year ended 30 June 2023}

e nil harrowings as at 30 June 2023,

in terms of the financial indicators, Bounty meets the going concern, net assets, comsitment cover, gross gearing
and restoration cover thresholds used to assess financial capacity. Bounty does not meet the current ratio,
commitment and cash cover thresholds. The cash cover threshold is considered where a work program has a
guaranteed well commitment and is assessed as to whether an applicant will have sufficient funds to not only
meet its share of the drilling costs but in addition a minimum contingency (50%).

NOPTA notes should this application be approved, it is likely that the immediate activity in support of the work
program abligation is the preparation and submission of an EP, rather than drilling a well (NOPTA expects the
titleholders would likely require a further suspension and extension to drill the well). NOPTA has therefore taken
this into account in assessing the financial resources available to Bounty and does not consider the cash cover
threshold anissue in the current application.
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In addition to the above considerations, NOPTA reviews if the applicant has a demonstrated track record in raising
funds or securing Farm-in partners to meet guaranteed work program obfligations within the {ast 10 years, If
reliant on securing future funding the company (or the directors of that company) should, within the onshore or
offshore petrofeum industry:
+ have been successful in attracting financing or farm-in partners on mare than one occasion and at least
ance in the last 10 years; and/or
& scale of previous fund raising should be cornsistent with future funding requirements for the title under
consideration (have raised funding in line with that required for next activity).

Bounty's share of the guaranteed work program outstanding commitment is AS2.25 million. Bounty states that its
funding strategy is to utilise a combination of revenue from cantinuing operations and future capital raising.
Bounty expects 1o be able to raise significant new capital for its share of the PEP-11 project and that its Directors
have significant experience financing petroleum production operations and development drilling in Austraiia and
Canada and offshore petroleum exploration in Australia and Tanzania.

NOPTA does nat consider that Bounty currently has the financial resources to fund its share of an exploration
well. NOPTA however considets that Bounty has avaitable 2 combination of current and likely future funding, of
the magnitude and timing, to meet the immediate activity (preparation and submissian on an EP} in support of
the work pragram obfigation, and to fund the drilling of the exploration well in the futurs.

In coming to this conclusion, NOPTA has taken the following factors into consideration:
1) the current funds available include:
o A51.2 million cash and cash equivalents as at 30 June 2023.
o revenue from continuing operations {A$1.8 million for year ended 30 June 2023}
o nil borrowings as at 30 June 2023,
2} the immediate activity in support of the work program cbligation is the submission of an EP, allowing for
time to execute its capital raising strategy to fund the drilling of the exploration well.
3) the ability {including demonstrated track record) to secure future funding of the magnitude required of
Bounty during the past three years includes equity raised {net of transaction costs):
o October 2021: A52.3 miltion through a placement to qualified institutional and sophisticatéd investors
to fund its acquisition af 25% interest in Carnarvon Basin permits and genéral working capital.
o September 2028; A%1.4 miflion share issue to shareholders and sophisticated investors to fund its
working capital and project development.

Technicul Advice
Bounty has provided documents detailing the technical advice available to it to meet the obligations associated
with the exploration work program for PEP-11. Bounty has stated that it will assist Asset Energy with technical

resources as required.

As noted above, Bounty is an ASX-listed oil and gas exploration and development company that has offshore and
onshore titles in Australia, including producing assets in onshaore Australia. It bas demonstrated its ability to fulfil
work program commitments across its exploration permits, including acquisition of seismic surveys,
interpretation of this data and participation in drilling offshore exploration wells.

It has pravided details of its key staff, stating exiensive experience in offshore oil and gas exploration within
Australia and globally, offshore and onshore drilling campaigns, seismic interpretation, reservoir engineering and
field development.

Based on the merits of the application, at this point in time, Bounty is assessed to be technically competent ta
project manage and carry out offshore petroleum operations. It also has sufficient technlcal advice to carry out
the operations and works that will be authorised by the permit and to discharge its obligations in accordance with
the requirements of the Act and expectations of the Guidelines.

Bounty Suitability Summary
Based on the information provided, NOPTA considers that Bounty:
¢ has sufficient technical advice to carry out the work program that will be authorised by the permit, and
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has the financial resources available to fund its share of the immediate activity (preparing and submitting
an £P) in the next 12 months for PEP-11.

OFFICIAL: SENSITIVE 17
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APPENDIX B — ADDITIONAL MATERIALS

information provided with or incorporated into NOPTA’s advice to the loint Authority in relation to the First
Application dated 29 April 2020

Asset Energy’s 18 February 2020 response to request for information dated 5 February 2020
s Response Cover Letier

s AEA-TEN-Asset Enerzy Well Management Rev

» Extended proposal to asset energy for COSL prospector

Asset Energy’s 12 March 2020 response to request for information dated 27 February 2020
s Response Cover letter
ADD Energy schedule
s Copy of resource plan asset
« Email

information provided to the loint Authority via email {with accompanying letter) on 7 August 2020

Asset Energy’s 6 August 2020 response to JA request for information dated 2 July 2020
Response Cover Letter

Appendix 2A placement 2407 20

BPH Annual Report 2011

BPH announcement 230720 NRRI

BPH Advent Energy Funding Update 12 April 2010

BPH Advent Energy Limited Investment Update 070410

BPH_BPH Corporate Completion of Non Renounceable Cifer 030910

BPH Underwriting details raised $11.5m

8PH Update on Advent placement $14.4

Funding Commitment Advent 060820 1

Provided to the loint Authority on 31 lanuary 2022 as Attachment B to NOPTA’s advice to the Joint Authority in

relation to the First Application dated 31 January 2021
Asset Energy’s 22 January 2822 submission in response to the Notice of intention to refuse (NOIR) dated
16 December 2021

¢ NOIR response submission

Information received after federal court order to set aside Joint Authority decision.

Infarmation provided to the Joint Authority via email on 18 April 2023

Asset Energy’s 18 Aprif 2023 response to request for further information duated 23 March 2023
¢ Response Cover Lefter

e Annexures

Information provided to the loint Authority via email on 29 June 2023 (sent as Part 1 and Part 2)
Asset Energy’s 28 June 2023 response to request for further information dated 22 May 2023

e Response Covet letter

e Annexure 1

¢ Annexure 2

e  Annexure 3

e Annexure 4

Information provided to the Joint Authority via email on 30 August 2023
Asset Energy’s 29 August 2023 response to request for further information doted 2 Auaust 2023
» Response Cover Letter
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Information provided to the Joint Authority via email on 3 October 2023
Asset Energy’s 3 CGrtober 2023 response to request for clarification doted 12 September 2023

[ ]

Clarification Letter

Attachments 1 of 3 (emailed to Joint Authority on 3 October 2023)

[

Seablue-1 EP 1 Introduction.pdf

Seablue-1 EP 2 Descrintion of the Activity
Seablue-1 £P_3 Stakeholder Consultation
Seablue-1 EP 5 Ecological Receptor Assessment

Attachments 2 of 3 (emailed to Joint Authority on 3 October 2023}

Seablue-1 EP 6 Social, Cultural and Heritage Receptor Assessment
Seablue-1 EP 7 Oil Spill Response Activities

Seablue-1 EP 8 implementation Strategy
Seablue-1 EP 9 Acronyms Glossary

Seablue-1 P _Appendix A EIA Tools Rev A
Seablue-1 EP_Appendix B Scoping Out Table
Seablue-1 EP Appendix C Consultation Report

Seablue-1 EP Appendix D Sensative Information Report
Seablue-1 OPEP

Attachments 1 of 3 (emailed to Soint Authority on 3 October 2023)

Seablue-1 EP_Appendix E Spill Risk Repori
Seablue-1 £P _Appendix F Light Modeiling Report

Seablue-1 OSMP
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Annexure Certificate
GAW-4

No. WAD 36 of 2025

Asset Energy Pty Ltd (ACN 120 013 390)

Applicant

The Commonwealth Minister for Industry and Science, as the Responsible Commonwealth
Minister of the Commonwealth-New South Wales Offshore Petroleum Joint Authority and another

Respondents

This is the Annexure marked "GAW-4" referred to in the affidavit of Graeme Albert Waters sworn at

Melbourne on 2 July 2025.

Before me:

Kate Ervin
Australian Legal Practitioner

Prepared by: Cain Sibley
Law firm: Clayton Utz
Address for service: '

Clayton Utz

Level 10, NewActon Nishi
2 Phillip Law Street
Canberra ACT 2601

Contact details:

Tel: (02) 6279 4000

Fax: {02) 6279 4029

Contact:  Cain Sibley

Email: CSibley@claytonutz.com
Ref: 18308/21920/81045671

L\3568732620.1
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Australian Gevernment

Nationat Offshore Petroleum Titles Administrator

Commonwealth-New South Wales Dffshore Petroleum Joint Authority

17 October 2023

APPLICATION FOR SUSPENSION OF CONDITIONS OF PERMIT
AND EXTENSION OF THE PERMIT TERM
PETROLEUM EXPLORATION PERMIT PEP-11

Purpose: To inform the decision of the Commonwealth-New South Wales Offshore Petroleum Joint Authority {the
Joint Autharity) in relation to an application made under section 264 and 265 of the Offshare Petroleum and
Greenhouse Gos Storage Act 2006 (the Act).

Details: _ S
TITLE Petrofeum Exploration Pertit NSW/PEP-11 {PEP-11)
PEP-11 loration map: Figure 1
_ = | Current work program and work completed: Table 1
TITLEHOLDERS Asset Energy Py Lid {Asset Energy)
Bounty Oil & Gas NL (Bounty]
VALIDLY SUBMITTED |Validiy submitted 4 February 2021.
APPLICATION TYPE | NEATS Ref: NDZHVN {the Second Application)
* 60-month suspension of the Permit Year 4 wark program and a corresponding
60-month extension of the permit term. S
SECTIONS OF THE ACT | Sections 264 and 265 of the Act. )
RELEVANT Application Assessment {refer to Appendix A} |
GUIDELINES items 5.17-5.23, iterns 5.24-5.26 {force majeure grounds) and items 5.39-5.40 (secondary
work program variation) of the Guideline; Offshore petroleum exploration - work-bid
| (Effective 2 March 2022] (the Work-bid Guideline)!
REQUEST FOR Refer to Appendix 8
FLIRTHER
INFORMATION OR
DOCUMENTARY
EVIDENCE PROVIDED
WITH APPLICATION | .
NOPTA ADVICE NOPTA has assessed the Second Application and cansiders that:

v force majeure grounds exist for a 60-month suspension of the Permit Year 4 work
programand a correspending 60-month extension of the permit term in accardance
with the Act and with consideration to the expectations of the Work-bid Guideline
and the merits of the Second Application.

» Asset Energy and Bounty have sufficient technical advice available to enable them to
carry out the operations and works that will be authorised by the permit and
discharge their current obligations.

¢ Asset Energy (with the support of Advent Enargy and its shareholder, BPH Energy)
and Bounty have available current funding to meet the immediate activity

{preparation and submission of an environment plan (EP}) in support of the work
program obligation, and current and likely future funding, of the magnitude and
timing to fund the drilling of the exploration weil in the future.

« Publicinterest considerations raised by Asset Enetgy are for the loint Authority ta |
consider, From a technical perspective, NOPTA considers that without drilling a
prospect, there is no known petroleumn pool, and therefore there is insufficient
evidence currently tc comment on the potential of PEP-11 in the context of
Australia’s energy security.

i Eguivalent to items 2.6-2,12, 2.13-2.15, and 2.28-2.29 of Offshore Petraleum Exploratian Guideling: Work-bid {effective 1 fuly 2019 to 1 Marth 2023).
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In accordance with the Act and with consideration to the expectations of the guidelines
and the merits of the application, NOPTA recommends the Joint Authority:
1. Approve a 60-manth suspension pf the Permit Year 4 work program; and a
corresponding 60-month extension of the permit term.

in making this recommendation, NOPTA considers the public Interest matters raised are
for the laint Authority to consider.

Should the laint Authotity approve the Second Application, a draft letter to the
titleholders {Attachment A) and draft instrument (Attachment B) is provided with this
assessment for your review. Monthly reparting Is currently an additional conditian of the
| permitand wilt continue should the Second Application be approved.

Should the loint Authority refuse the Second Application, a draft procedural fairness
letter to the titleholders (Attachment C) is provided with this assessment for your input
|and review.,

Please note that Asset Energy requests in its letter of 18 April 2023:
"As o matter of procedural foirness Asset Energy requests that the Joint Authority provide
Asset Energy with the opportunity to file or moke submissions:
{a} On any financigl criteria or formula the Joint Authority will apply to assess the
Applications;
(b} On any information that the Joint Authority has or may have avaifoble to it or
refy on to form the view that the Applicotions are not in the pliblic interest; and
{c} On any other criteria or information required by the Jaint Authority not otherwise
gddiressed in this letter.”

{0INT AUTHORITY TO
NOTE

PRIOR USAGE RIGHT

The status of PEP-11 is active. The permit was due ta Exbire on 12 February 2021. Under
sub-section 265A(1) of the Act, if a petraleum exploration permittee applies for a
suspension of any of the conditions to which the permit is subject, and the permit
would, apart from that provision, expire before the Joint Authority decides on the
application, the permit continues in force until the Joint Authority makes a decision on
the application.

Under sub-section 265A{2) of the Act, if the Joint Authority refuses the application, the
permit continues in force until the end of:
{a) the period of 2 months that began when notice of the refusal was given
to the permittee; or

(b} such longer period as the joint Authority allows.

If a petroleum exploration permit continues in force during a period under
subsection 265A(2), the permittee is not entitled to make an application duting that
period for a suspension of any of the conditions to which the permit is subject.

No.

NOPTA CONTACT

ENDORSED BY

| Graeme Waters |Signature:

Jo Bell | Tel: {08} 6424 5301 | Email: titles@nopta.gov.au

Titles Administrator :
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Table 1: Current work pragram and work completed.

| Year | Permit Year | Permit Year

Starts Ends

i

13/08/2012 | 12/08/2013

| 1370872013 | 12/02/2019

13/08/2015 | 12/02/2019

| Activity Description

Actual Work Cornple-ted_

. 2,500 km seismic reprocessing

Geotechnical studies

= Reprocessed 61.5 km 2D Vintage Data
{Dayboro Geo).

« Briiar to renewal of the permit
repracessed 1,308 line km 2D Vintage
Data (CSIRO, 2009}, 75 line km 2D
Yintage Data (Co-sail, 2009}, and
1,463 km Baleen 2D Survey (Fugrg,
2010). This work was claimed against
the Permit Year 1 commitment.

» Review of data for Fish Prospect.

1200 km 2D seismic survey
| Geotechnical studies

| 5/2/2015 - 1Zmth suspension
approved on force mafeure grounds.

18/1/2016 — Variation of Additional
Condition 2 and 12mth suspension
| and extension of Permit Years 2&3.

8/01/2018 - 30mth suspension and
 extensian of Permit Years 283,

« Baleen 2D HR Seismic Survey completed
in 2018. A total of 205.4 line km '
acquired.

» Petroleum play elements and risk factor
study.

* Prospects and leads analysis.

Geotechnical studies

13/02/2019 | 12/02/2020
|

13/02/2020 | 12/02/2021

One exploration well

+ Permit Years 2 and 3 ran in conjunction.
Waork described above.

= Well planning including
sourcing/securing contracts for fong
lead items and EP preparation work.

500 km? 3D seismic survey
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APPENDIX A - ASSESSMENT REPORT

1. BACKGROUND

In January 2020, Asset Energy applied to the Joint Authority for the First Application to allow an additionat
24 months to drifl an exploration well and remove the reguirement for a seismie survey.

In February 2021, Asset Energy applied to the Joint Authority for the Second Application to provide a further
24 months to drill an exploration well {in addition to the 24 months applied for in the First Application).

The laint Authority refused the First Application on 26 March 2022 and NOPTA advised Asset Energy of the Joint
Authority’s decision on 30 March 2022.

On 1 June 2022, Asset Energy filed an application for judicial review in the Federal Court®.

On 25 November 2022, the Han Virginia Belf AC delivered the report of her tnquiry into the Appointment of the
Former Pritme Minister to Administer Multile Deportments to the Prime Minister, the Hon Anthony Albanese MP
(the Bell Report)®.

On 14 February 2023, the Federal Court of Australia made orders setting aside the decision on the First
Application made by the loint Authority in relation to PEP-11 and the decision has been remitted to the Joint
Authority.

On 3 March 2023, Asset Energy advised the Joint Authority that it would be making a further submission given
that maore than 3 years had passed since the First Application was made.

On 23 March 2023, NOPTA wrote to Asset Energy offering the following options for progressing the applications:
Option 1: Submit a new consclidated application,
Option 2: Provide updated information in support of the applicatiens.

On 18 April 2023, Asset Energy confirmed that it would pursue Qption 2 and provided a further submission in
suppart of the applications.

Additional materials provided by Assel Energy in supporl of the applications are outlined at Appendix B.
2. APPLICATION OVERVIEW

The titleholders initially requested a 24-month suspension of Permit Year 4 with a corresponding extension to the
permit term citing delays in the outcome of the First Application and challenges related to the COVID-19
pandemic.

Following the Federal Court's order to set aside the decision on the First Application, the titleholders updated the
Second Application increasing the requested suspension and extension period from 24 months to 60 months
citing force majeure grounds {refer to 18 April 2023 and 28 June 2023 letters in Appendix B}.

In its letter of 18 April 2023, Asset Energy noted among other things that:

Asset Energy draws the Joint Authority’s attention to the focts outlined in Asset Energy v Commonwealth Minister for
Resaurces [2023] FCA 86 and Bell Report. The Joint Authority ought to be mindful that: {a} there should hove been no need for
individuals who hove been affected by on adverse gavernment decision to have hed to incur additionel costs in seeking (i} to
ascertain whether o decision was made by the correct rninister; and (i) judiciol review of thot decision.........

* Asset Energy v Commonwealth Minister for Resources [2023] FCA 86
3 htrpsy/fwww.ministriesinouiey gov.su/systern/files /202211 /ministries-inguiry-report.pdf
* Please refer to the letter of 18 April 2023 for the full statement
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The total outstahding estimated Permit Years 4 and 5 expenditure is AS18.5 million. Proposed changes from the
current woark program in bold font (Table Al).

Table AL: Proposad revised work program

Permit | Permit Permit Minimum Work Requirements | Estimated
Year Year Year Expenditure
| Stars Ends B A5
1 13/08/2012 | 12/08/2013 |2,000 km seismic reprocessing 250,000
1 1 Geotechnical studies |
2 13/08/2013 | 12/02/2019 |200 km 2D seismic survey 2,000,000 |
L | Geotechnical studies )
3| 13/08/2015 1@/02/2019 Geotechnical studies — 350,000 i
4 13/02/2019 | 12/02/2025 | Gne exploration well | 15,000,000%
| 5 13/02/2025  12/02/2026 |500 km? 3D Seismic Survey | 3,500,000 |

3. ASSESSMENT OF APPLICATION AGAINST THE GUIDELINES

in conducting the assessment, NOPTA has considered the expectations outlined in Part 5 of the Work-bid.
Guideline.

Suspension ahd Extension
NOPTA agrees that additional time is required to drill the Permit Year 4 exploration well commitment and to
conduct an evaluation of the well results,

NOPTA considers that the delay in undertaking the work program activities due to uncertain tenure of title
associated with the court proceedings, and other matters outlined in the background section of this advice is
outside of the titleholders’ cantrol and constitutes force majeure grounds. The requested suspension and
extension application is in accordance with the Act and the Work-Bid Guideline and should be approved.

Duration and timeline
Asset Energy has provided an indicative project plan of the activities expected to be undertaken between Q2 2023
and Q1 2026 {Figure Al}. NOPTA censiders that the hasic structure of the plan is reasonable, but advises that the
ceftain activities such as submission of the EP and conmitting to any sighificant expenditure is refiant Asset
Energy receiving security of titfe;

s 12-20 months for engineering wark, Environmental Plan (EP) preparation and approval, drilling

preparation and well execution (subject ta rig-availability and weather}, followed by
» 12 months of post well evaluation,

NOPTA further notes on 21 September 2022, the Federal Court set aside NOPSEMA's decisioh to accept the
Barossa Development Drilling and Completions Environment Plan (Document No: BAD-200-0003 Revision 3, dated
11 February 2022} 5. This decision was appealed by Santos® (Baressa Case) and the judgement to dismiss the
appeal was handed down on 2 December 2022. Following the Barossa Case, NOPSEMA updated its guidance on
stakeholder engagement,

NOPTA has seen over 14 related force mojeure work program suspension and extension applications refated to the
Barossa Case and the need to pravide sufficient time to submit new or revised EPs in line with the new guidance

material,

NOPTA considers the requested suspension and extension period to be reasonable considering the uncertainties
around the timing of decisior-making and it will be likely to be sufficient to prepare and potentially submit an EP.
However, NOPTA notes that the time remaining on the requested suspension and extension period is unlikely to
provide enaugh time to drill a well. Shauld this Second Application be approved a further period of suspension
and extension will therefore likely be required.

® Tipakalippa v National Offshore Petraleum Safety and Environmental Management Authority (No 2} [2022] FCA 1121
® Santos NA Barossg Pty Lid v Tipakalippa [2022] FCAFC 193
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4. OTHER CONSIDERATIONS

4.1 PUBLIC INTEREST

Asset Energy has provided detailed submissions {refer ta Appendix 8) on the merits of considering public interest
and has provided the following summary in its letter of 18 April 2023:

{a) section 264 of the Act confers a power on the Joint Authority to vary, suspend, ar exempt a permittes
from corapliance with permit conditions. That power should not be used for the ulterior purpose of
terminating a permit due to transitory public opposition as happened in the lead up to the May 2022
Commonwealth tlection.

(b} itisin the public interest for New Soulh Wales (NSW), and Austrzlia to have an increase in gas supply
even factoring in the Commonwealth Government's Febiruary 2023 commitment ta pet-zero carbon
emissions by 2050.

(c) the public interest is best served by knowing what resaurces are off the coast of NSW and to determirne
the potential far carbon sequestration and acquiring additional data an the post rifting regional Permo-
Triassic sequences. Such Information can then be used to inform the broader debate and policy analysis
about whether such resources gught to be extracted.

(d) any analysis concerning the public interest and PEP-11 needs to be cognisant of the limited statutory
rights conferred by a gas exploration permit.

{e} the proposed work on PEP-11 will have no visual impairment on the NSW coastline, no impact on
recreational activities, and a very limited environmental impact. This is hecause the work will be occurring
same 25 kilometres off the coast of Newcastle over the course of approximately six weeks.

{f} the titleholders are willing to work with the Joint Authority to enable PEP-11 to develop in a way which
balances competing interests.

{g) the extent to which there is genuine public opposition to PEP-11 is, in any event, contestable.

{h} the proposed amendments to the wark program reduce the environmental and social impact of
exploration work on PEP-11,

{i) the grant of any new exploration permit may take up to two years. Such & delay will only exacerbate the
growing shortfall of gas supply in the 2ast coast market.

Asset Energy also provided addition information on the east coast gas market and public interest factors in its
letter of 28 lune 2023.

Public interest is a matter for the Joint Authority to consider. From a technical perspective, NOPTA censidets
without drilling a prospect, there is no knawn petroleum pool, and therefore insufficient evidence to comment on
the potential of PEP-11 in the context of Australia’s energy security,

4.2 TECHNICAL ADVICE AND FINANCIAL RESOURCES AVAILABLE

While subsection 264(2AA) of the Act does not apply 1a this application, the decision-makers may choose to take
into account substantively the same considerations under the general discretion of subsection 264{2} of the Act if
they wish.

Section 264{2) of the Act states:

Variation, suspension or exemption

(2}  The loint Authority may, by written notice given to the permittee, lessee or licensee:
{a) vary; or
{b) suspend; or
fc) exempt the parmittee, lessee or licensee from compliance with;
any of the conditions to which the permit, lease, or licence is subject, an such conditions {if any) as are
specified in the notice.
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Section 264{2AA) of the Act states:

(2AA) In making a decision under subsection (2), the Joint Authority may have regard to:
(a) whether the technical advice and financial resources available to the permittee, lessee or licensee
are sufficient to:

(i) carry out the operations and works that will be authorised by the permit, lease, or licence if
the condition of the permit, lease or licence is varied or suspended or the permittee, lessee
ot licensee is exempt from compliance with the condition; and

() discharge the obligations that will be imposed under this Act, or a legislative instrument
under this Act, in relation to the permit, lease, or licence if the condition of the permit, lease
or licence is varied or suspended ar the permittee, lessee or licensee is exempt from
compliahce with the condition; and

{b) any other matters ptescribed by the regulations; and
{c) any other matters the loint Authority considers relevant.

Should the decision makers wish to consider the technical advice and financial resources available to the
permittee, NORTA's assessment below has been drafted having regard to applicable provisions of the most recent
and current policy gutdance, including:

« [tems 5.8-5.11 {Applicant’s technical and financial capacity) of the Work-bid Guideline,

» [tems 6.4-6.16 of the Guideline: Applicant suitability (Effective 2 March 2022|

& The Factsheet: Finoncigl Resources.

Table A2, Summary of assessment of the technical advice and financial resources avajlable

| Applicant | Technical Advice | Financial Resources
| Assel Energy Pty Ltd (Asset Energy) Sufficient | Sufficient

| . . —

| Bounty Qil & Gas NL (Baunty) Sufficient Sufficient

NOPTA is satisfied that Asset Energy and Bounty have sufficient financial resources and technical advice available
{Table AZ) to enable the titleholders to carry out the operations and works that will be authorised by the permit
and discharge their current abligations.

4,2.1 Asset Energy
Assat Energy is an Australian registered 100% owned subsidiary of Advent Energy Limited (Advent Energy), an

Australian registered, unlisted public company (Figure AZ}). Advent Energy is a2n ofl and gas exploration and
development company with onshore and offshore exploration and near-term development assets in Australia.

MEC Resources Limited BPH Energy Limited Grandbridge Limited Other Shareholde-s

L 38% - 36% & 9% S 17%

At EnEhev Limitsd

4 100% - 100%

Asset Energy Pty Ltd Onshore Energy Py Ltd

Figure A2, Asset Energy corparate struciure {applicant entity highlighted in light blue) (source: NOPTA].

Advent Energy assets include 85% interest in PEP-11 through wholly owned subsidiary Asset Energy. Advent has a
2% interest in hydrogen technology company Clean Hydrogen Technologies Corporation and an onshare
Bonaparte Basin retention licence {Northern Territory). Advent Energy also holds a ~15% interest in MEC
Resources Limited as a result of a debt for equity canversion,

Advent Energy majority shareholders include two Australian Stock Exchange (ASX) listed entities MEC Resources
Limited {(38%) anc BPH Energy Limited (36%) along with unlisted Grandbridge Limited {Figure A3).
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i <1%
MEC Resources Limited 1 51% BPH Energy Limited | 6% Grandbridge Limited
{ASXMMR}* {ASX:BPH) {Uniisted)
[ f s J‘
15% l 8% 36% a%
. *

Adwvant Enorgy Limited (Lnllsted)

{ *currently suspended from ASX trading)

Figure A3. Ownership interests between Advent Energy and its major shareholders (source: NOPTA)

MEC Resources Limited is an Australian registered, ASX listed entity, currently suspended from gquotation (market
capitalisation not available as at 17 October 2023). MEC Resources Limited was formed to invest in a variety of
industries, including companies in the energy and mineral resources sector. It is registered as a Pooled
Development Fund under the Pooled Development Fund Act {1992} MEC Resources Limited’s current major
investment is in unlisted Australian oil and gas exploration investee company, Advent Energy.

MEC Resources Limited has been suspended from quotation on the ASX since 17 January 2020 at its own request.
Since then, it has submitted various responses to the ASX in dealing with additional information requisitions from
the ASX from time to time. There are two primary requirements for MEC Resources to be relisted an the ASX:

1. That Advent Energy be successful in the extension of its PEP11 oil and gas exploration lease; and

2. MEC Resources Limited be successful in its appeal to reinstate its status as a Pooled Development Fund,
the ASX could consider conditions for reinstatement on the basis of continuation of MEC Resources Limited's
existing business.

The first of these requirements is contingent on the Joint Authority approving either the First Application or the
Second Application. On 15 March 2023, the second of these requirements was satisfied as MEC Resources Limited
had its Pooled Development Fund status reinstated after a successful action in the Australian Administrative
Appeals Tribunal. The application also states that MEC Resources Limited currently has a draft prospectus for
relisting on the ASX that is being reviewed by its corporate lawyers (Steinepreis Paganin).

BPH Energy Limited is an Australian registered, ASX listed entity {market capitalisation A525.52 million as at

17 October 2023). The principal activities of BPH Energy Limited are investments in biotechnology and oil and gas
exploration entities. BPH Energy Limited has 51,82% equity interest in Diagnostic Array Systems Pty Ltd, a 35.8%
interest in Advent Energy (oil and gas exploration), 3 20% interest in Molecular Discovery Systems Limited
(biomedical research), 3 16.8% in Cortical Dynamics Limited {medical device neurotechnology) and an 8% interest
in Clean Hydrogen Technologies Corporation {under a loan.conversion agreement).

Finonciol Resources

NOPTA's assessment is based on the information provided with the application and publicly available financial
information {Advent Energy Limited Annuol Financiol Report 2023; MEC Resources Limited Annual Report 2023
and BPH Fnergy Limited Annual Report 2023).

NOPTA assesses applicants against several financial indicators and an applicant does riot necessarily have to meet
all the indicator thresholds (Financial resources Fact Sheet, Attachment B: Financial indicators and threshold
volues), for NOPTA to consider the applicant satisfies the financial resource requirements at that point in time,
Consideration is also given to whether funds are available to meet the immediate work program obligations
within the title. The current funds available to Advent Energy include:

e AS26,437 cash and cash equivalents as at 30 June 2023
» Shareholger support {e.g., sharehwlder luans of ASE,2 million’ gs at 30 June 2023},

7 L.oans are from shareholders, MEC Resources and BPH Energy. MEC Resources Joan will only be recoverable by the issue of
shares in Advent £nergy in certain ¢ircumstances.
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In terms of the financial indicators, Advent Energy meets the going concern, current ratio, net assets, gross
gearing and restoration cover thresholds used to assess financial capacity. Advent Energy does not meet the
commitment and cash cover thresholds. The cash cover threshold is considered where a wark program has a
guaranteed well commitment and is assessed as to whether an applicant will have sufficient funds to not only
meet its share of the drilling costs but in addition a minimum contingency (50%).

NOPTA notes should this application be approved it is fikely that the imrmediate activity in support of the work
program obligation is the preparation and submission of an EP, rather than drilling a well (NOPTA expects the
titleholders would likely require a further suspension and extension to drill the well). NOPTA has therefore taken
this into account in assessing the financial resources available to Advent Energy and does not consider the cash
cover threshold an issue in the current application.

In addition to the above considerations, NOPTA reviews an applicant’s demonstrated track record in raising funds
or securing farm-in partners to meet guaranteed work program obligations within the last 10 years. If reliant on
securing future funding the company (or the directors of that company) should, within the onshore or offshore
petrofeum industry:
« have been successful in attracting financing or farm-in partners on more than one occasion and at least
once in the last 10 years; and/or
s scale of previous fund raising should be consistent with future funding requirements for the title under
consideration (have raised funding in line with that required for next activity).

Asset Energy's share of the guaranteed work program outstanding commitment is A$12.75 million. Advent
Energy expects ta be able to raise significant new capital for its share of the PEP-11 project and that at least one
of its Directors has significant experience in capital raising including for petroleum exploration drilling (a copy of 2
letter confirming Advent Energy’s comimitment to provide Asset Energy with the capital was provided). Advent
Energy states that its funding strategy is to utilise a combination of future capital raising supported by its current
shareholders. A multi-stage capital raising program is proposed with capital raised through both ASX listed and
unlisted securities offerings with the primary source to be BPH Energy Ltd {copy of letter provided confirming its
commitment to raise funds in support of the drilling program within PEP-11).

Asset Energy provided a timeline of activities to up to drilling the exploration well, this included the timing and
method of raising funds and use of these furds (Figure A4).

PEF-41 Licence Eesancied AN

Seabiued Welf Projen

Envirenmstial Plan

Yeavel S5y Case Reviston _— ===3

Asivent OHer [nremmation Staterment §7.4m

Aduent Pra baitial fublic OHanng $17.6:m

Advent Inflial Pubtic Otfering $38m

Priltbig =9

Figura A4, PEP-11 extended activities and funding {(source: Application)
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Use of funds: In addition to the drilling of the exploration well cost the use of funds includes Advent Energy's
operational costs of between $1 mitlion to $1.5 million per annum temporarily increasing by an estimated
$3 million to fund the proposed exploration wel| as the team is expanded for detailed planning and regulatory
compliance in advance of drilling.

Asset Energy advises that the future estimated costs for the EP are minimal {541k} as the costs for preparation of
the EP and associated studies [~$400k) have already lieen paid (prior to 30 June 2023). The final payment for the
EP preparation is Lo be paid upon submission of the EP to NOPSEMA. A copy of the draft EP was provided to
NOPTA.

Based on Advent Energy's prior experience of dritiing in PEP-11 ip 2010, it anticipates that a booking depaosit of

3 millioh will be required. After the booking of the rig, the safety case revision preparation will commence. This
is estimated to cost batween $350k and $500x. The total cost of long lead purchases s anticipated to be in the
order of $2.5 million and will be spread over multiple payments, typically four tranches of 25% of the cost, subject
to negotiation with individual providers of the long lead equipment,

Funding: Advent Enargy provided details of a three phased capital raising in support of the drilling of the
exploration well, Mote all timings for raising funds are aligned with an approval of this application.
1. Offer information Statement {Advent Energy)®, AS7.4 milijon raised over an approximate 3-month period
{contributing to Advent Energy Limited's operational costs (A$1.5 million), and EP costs (A541k),
a. This amount is proposed te include A$2.67 million from BPH Energy; AS1.5 million from MEC
Resources and AS3,2 million from Advent Energy sharehclders and the publfic.
2. Pre-Initial Public Offering (Advent Energy Limited), A$27.6 million raised over an approximate 6-month
periad (tontributing to Advent Energy’s operationat costs (maximurm AS$4.5 million), rig booking deposit
{AS$3 million), Safety case revision preparation {AS500k} and long Jead purchases (AS2.5 million)).
a, This amount is proposed to include A$12 million from BPH Energy; $3.6 million from MEC
Resources and $12 million placement to professional investors.
3. Initial Public Offering (Advent Energy}, AS38 million raised over an approximate 6-month period
{cantributing to Advent Energy’s operational costs (maximum AS4.5 milfion) and drilling costs}
a. This amount is proposed to include A$10 million from BPH Energy; S6 million from MEC
Resources and A522 million from Initial Public Offering prospectus.

in total BPH Energy intends to contribyte a total of A%24.67 million. BPH Energy states it is due to receive an
estimated A$15 million from the exercise of options in September 2024°. BPH Energy has a history of funding
Advent Energy both through equity and debt and has provided a written commitment to that affect. NOPTA
considers that funding identified from MEC Resourees will require reinstatement to the ASX to enable the
magnitude of funding stated to be raised. Whilst a draft prospectus for MEC Resources relisting on the ASX is
being prepared the timing of this remains uncertain.

Adverit Energy is dependent on its shareholders MEC Resaurces and BPH Energy to provide financial suppart. The
current funds available to each at 30 June 2023 include:

MEC Resources BPH Energy
e« AS5223.509 cash and cash equivalents., « AS5.6 million cash and cash equivalents.

in terms of the financial indicatars, MEC Resources meets the going concern (Director's opinion}*®, net assets,
gross gearing and restoration cover thresholds used to assess financial capacity. MEC Resources does not meet

8 Advent Energy has prepared an Offer information Statement Disclosure Document for registration with ASIC {submission
subject to decision on current application} to raise up to $7,377,000 prior to end 2023/24 (Asset Energy Letter dated 28 June
2023)
% Asset Energy Letter dated 2 October 2023
¥ The 2023 Director’s Report for MEC Respurces notes that MEC Resources will require additional funding in the next
12 months to enable it to continue its normal business activities and to ensure the realisation of assets and extinguishment of
liahilities as and when they fall due. The continuing viability of MEC Resources is dependent upon operating cash
requiremients not exceeding historical levels; creditars continuing not to demand repayment of amounts due to them; and
the Directors being successful in obtaining future Funding (raising additional capital or issuing debt} in which MEC Resources
has demonstrated a history of success.
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the current ratic. BPH Energy meets the going concern, current ratio, net assets, gross gearing and restaoration
cover thresholds used to assess financial capacity. MEC Resources notes that its interest in Advent Energy is a
non-controlling interest. Both shareholders investment in Advent Energy is equity accounted. Therefore, the

commitment for PEP-11 has not been recognised in either entity’s financial statements and the commitment and

cash cover thresholds have therefore not been applied.

NOPTA does not consider that Advent Energy currently has the financial resources to fund its share of an
exploration well, NOPTA considers that Advent Energy {with the support of its shareholder, BPH Energy} has
availabfe current funding to meet the immediate activity {preparation and submission of an EP) in support of
the work program obligation, and the current and likely future funding, of the magnitude and timing to fund
the drilling of the exploration well in the future.

in coming to this conclusion, NOPTA has taken the following factors into consideration:

1) the current funds avaitable include:

o AS$26,437 (Advent Energy) and AS5.6 million {BPH Energy) cash and cash equivalents as at
30 June 2023,

2) the immediate activity in support of the work program obligation is the submission of an EP, allowing for
time to execute its capital raising strategy to fund the drilling of the exploration well.

3) the ability (including demonstrated track record) to secure future funding of the magnitude required of
Advent Energy and its shareholders MEC Resources and BPH Energy during the past three years includes
equity raised {net of transaction casts; not including extinguishment of debt):

o Advent Energy: a total of A%2.2 million through shares issued during the 2022 financial year.

o MEC Resources: a total of A$314k through a placement to gualified institutionai and sophisticated
investors during the 2023 financial year.

@ BRH Energy: a total of A§15.7 million (over three years) through share placements and exercise of
options (largest of these was a share placement of ASS million {befare transaction costs), February
2021).

= September 2023 share placement raised A$1.9 million {AS1.5 million of which is intended for

funding exploration and development of oil and gas investments},

4) Advent Energy and its shareholders have previously funded an exploration well (2010; PEP-11) taising over

AS55 million in a four-phase stepped process of which the majority (AS34 million) was funded by BPH
Energy.

o BPH Energy in 2008/2010 was $15.1 miltion; BPH Energy in 2010/2011 was $18.9 million.

o MEC in 2009/2010 was $12.2 million.

o Advent Energy in 2010 $7.5 million.

Technical Advice

Asset Energy has provided documents detailing the technical advice available to it to meet the obligations
associated with the exploration work program for PEP-11. Asset Energy relies on the technical personne! of its
parent company, Advent Energy.

As noted above, Advent Energy is an unlisted oil and gas exploration and development company that has offshore

and wishore Litles in Australia, it has demonstrated its abitity to fulfil work program commitments across its
exploration permits, including acquisition of seismic surveys, interpretation of this data and drilling of one
exploration well in 2010 in the offshore Sydney Basin,

It has provided details of its key staff, stating extensive experience in offshore oil and gas exploration within
Australia and globally, offshore and onshore drilling campaigns, preparation and submission of regulatory
gdocumerts o NOPSEMA, reservoir engineering and field development.

Advent Energy has also demonstrated that it is able to access relevant external technical advice as required
through specialist service companies. Advent Energy has commissioned the provision of well managerment
services for the Sea Blue-1 offshore well from Add Energy in 2020. Add Energy is headquartered in Stavanger,
Norway and has a proven record as a provider of engineering and seftware services to the energy industry,
particufarly relating to drilling and well management.
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More recently, Advent Energy has issued a ‘Letter of intent’ to Aztech Well Construction Services Pty Ltd (Aztech)
for the provision of drilling project management for the Sea Blue-1 well. Aztech are a Perth based consultancy
with extensive experience managing offshore drilling.

Based on the merits of the application, at this point in time, Asset Energy, via support fram its parent company
Advent Energy, and through its access to appropriate service companies, is assessed to be technically competent
to project manage and carty out uffshure petioleun operations. IL also has sufficient lechinical advice Lo carry out
the operations and warks that will be authorised by the permit and to discharge its obligations in accordance with
the requirements of the Act and expectations of the Guidelines.

Assef Energy Suftebility Summary
Based on the information provided, NOPTA considers that Asset Energy (with the support of Advent Energy, MEC
Resaurces and BPH Energy}:
= has sufficient technical advice to carry out the work program that will be authorised by the permit, and
« has the financial resources available to fund its share of the immediate activity {preparing and submitting
an EP) in the next 12 months for PEP-11.

4.2.2 Bounty

Bounty Oil & Gas N.L. is an independent Australian oit and gas explorer and producer. It was formed in 1999 and
fisted on the ASX in February 2002 (market capitalisation (A$10.96 miltion as at 17 October 2023}. The principal
activity of the group is ail production and oil and gas exploration and development. Baunty's secondary activity is
fnvestment in listed securities.

Bounty has oil production from its interest (2%} in the Naccowlah Block, sauthwest Queensland and expects to
commaence oil production from the Surat Basin, southeast Queenstand in 2023. Bounty has the potential to earna
25% {with options to earn up to 50%) interest in the Cerberus Project, effshore Carnarvon Basin in Western
Australia. Bounty has a 15% interest in PCP-11 in the offshore Sydney Basin, and a 23.23% interest in several
tenements (Post Permian JV} in onshore South Australia,

Financial Resources

NOPTA assessment is based on the information provided with the application and publicly available financial
information {Bounty Oif & Gas N.L. Annual Report 2022; Bounty Oil & Gas N.L. — Interim Financial Regort —
31 December 2022 (unaudited); and Bounty Cil and Gas NL Annual Report 2023).

NOPTA assesses applicants against several financial indicators and an applicant does not necessarily have to meet
all the indicator thresholds [Financial resources Fact Sheet, Attachment B: Financial indicators and threshold
volues), for NOPTA to consider the applicant satisfies the financial resource requirements at that point in time.
Consideration is also given to whether funds are available to meet the immediate work program.obligations
within the title. The current funds available to Bounty include:

e AS$1.2 miliion cash and cash equivalents as at 30 June 2023,

» revenue from continuing operatians (A$1.8 million for year ended 30 June 2023)

« nildebtas al 30 fune 2023,

In terms of the financial indicators, Bounty meets the going concern, net assets, commitment cover, gross gearing
and restoration cover thresholds used to assess financiat capacity. Bounty does not meet the current ratio,
commitment and cash cover thresholds. The cash caver threshold is considered where a work program has a
guaranteed well commitrment and is assessed as to whether an applicant will have sufficient funds to not only
meet its share of the drilling costs but in additian a minimum cantingency {50%).

NOPTA notes should this application be approved it is likely that the immediate activity in support of the work
program obligation is the preparation and submission of an EP, rather than drilling a well (NOPTA expects the
titleholders would likely require a further suspension and extension to drill the well}. NOPTA has therefore taken
this into account in assessing the financial resources avaitable to Bounty and does not consider the cash cover
threshold an issue in the current application.
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tn addition to the above considerations, NOPTA reviews if the applicant has a demonstrated track record in raising
funds or securing farm-in partners to meet guaranteed work program obligations within the last 10 years. If
reliant on securing future funding the company (or the directors of that company) should, within the onshare or
offshore petroleym industry:
« have been successful in attracting financing or farm-in partners on more than one occasion and at least
once in the last 10 years; and/or
+ scale of previous fund raising shoutd be consistent with future funding reguirements for the title under
consideration (have raised funding in line with that required for next activity),

Bounty's share of the guaranteed wark program outstanding commitment js A52,25 million. Bounty states that its
funding strategy is to utilise a combination aof revenue from continuing operations and future capital raising.
Baunty expects to be able to raise significant new capital for its share of the PEP-11 project and that its Directors
have significant experience financing petroleum production operations and development drilling in Australia and
Canada and offshore petroleum exploration in Australia and Tanzania.

NQPTA does not consider that Baunty currently has the financial resources to fund its share of an exploration
well. NOPTA however considers that Bounty has available a combination of cutrent and likely fuiure funding, of
the magnitude and timing, ta meet the immediate activity (preparation and submission on an EP) in support of
the work program ohligatian, and to fund the drilling of the exploration well in the future,

In coming to this conclusion, NOPTA has taken the following factors into consideration:
1) the current funds available include:
o AS$1.2 million cash and cash equivalents as at 30 June 2023,
o revenue from continuing aperations (A$1,8 million for year ended 30 June 2023)
o nil debt as at 30 June 2023,
2) the immediate activity in support of the work pragram obligation is the submission of an EP, allowing for
time to execute its capital raising strategy to fund the drilling of the exploration well.
3) the ability {including demonstrated track record} to secure future funding of the magnitude required of
Bounty during the past three years includes equity raised (net of transaction costs):
o October2021: A52.3 miflion through a placement to qualified institutionsl and sophisticated investors
to fund its acquisition of 25% interest in Carnarvon Basin permits and general warking capital.
o September 2020: A$1.4 million share issue to shareholders and sophisticated investors to fund its
working capital and project development.

Technicol Advice

Bounty has provided documents detailing the technical advice available {o it to meet the obligations associated
with the exploration work program for PEP-11. Bounty has stated that it will assist Asset Energy with technical
resources as required.

As noted above, Bounty is an ASX-listed oit and gas exploration and development company that has offshore and
onshore titles in Australia, including producing assets in onshore Australia. It has demonstrated its ability to fulfil
work program commitments across its exploration permits, including acquisition of seismic surveys,
interpretation of this data and participation in drilling offshore exploration wells.

it has provided details of its key staff, stating extensive experience in offshore oil and gas exploration within
Australia and globally, offshare and onshare drilling campaigns, seismic interpretation, reserveir engineering and
field development.

Based on the merits of the application, at this point in time, Bounty is assessed to be technically cormpetent to
project manage and carry aut offshore petroleum operations. It also has sufficient technical advice to carry out
the operations and works that will be authorised by the permit and to discharge its obligations in accordance with
the requirememts of the Act and expectations of the Guidelines.

Bounty Suifability Summary
Hased on the information provided, NQPTA considers that Bounty:
s has sufficient technical advice 1o carry out the work program that will be authorised by the permit, and
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has the financial resources available to fund its share of the immediate activity {preparing and submitting
an EP} in the next 12 months for PEP-11.
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APPENDIX B ~ ADDITIONAL MATERIALS

Application submission in regard of the Second Application validly submitted 4 February 2021

Application Form
+ Application Subrmission
s Request for Additional Information [RFi) dated 17 February 2021

s Applicant email response to RFI
o Applicant Response to Q1 of RFI

o Applicant Respense to Q2 of RF(

information provided with or incorporated into NOPTA's advice to the Joint Authority in relation to the First
Application dated 29 April 2020

Asset Energy’s 18 Februnry 2020 response to request for information dated 5 February 2020
s« Response Cover Letter

s AFA-TEN-Asset Energy Well Management Rev

* Extended proposal to asset energy for COSL prospector

Asset Energy’s 12 March 2020 response to request for infarmation duted 27 February 2020
+ Response Cover letter

« ADD Energy schedule

¢ Copy of resource plan asset

+ Email

Information provided to the Joint Authority via email {with accompanying letter} on 7 August 2020
Assetl Energy’s 6 August 2020 respohse to JA request for information dated 2 July 2020

s Response Cover Letter

s Appendix 2A placement 2407 20

s BPH Annual Report 2011

s BPH announcement 230720 NRRI

* BPH Advent Energy Funding Update 12 April 2010

» BPH Advent Energy Limited Investment Update 070410

= BPH BPH Corporate Compietion of Non Renounceable Offer 030810

* BPH Underwriting details raised $11.5 m
s BPH Update on Advent placement $14.4 m

» Funding Commitment Advent 060820 1

Provided to the Joint Authority on 31 January 2022 as Attachment B to NOPTA's advice to the Joint Authority in

relation to the First Application dated 31 january 2021

Asset Energy’s 22 January 2022 submission in response to the Notice of intention to refuse (NOIR] dated
1€ December 2021

o  NOIR response submission

Information received after federal court order to set aside Jaint Authority decision.

Information provided to the loint Authority via email on 18 April 2023

Asset Energy’s 18 April 2023 respanse to request for further information dated 23 Morch 2023
¢« Response Cover Letter

s Annexurss

Information provided fo the Joint Authority via email on 29 June 2023 (sent as Part 1 and Part 2}
Asset Energy’s 28 June 2023 response to request for further information dated 22 May 2023

» Response Cover letter

o Annexure 1
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s Annexure Z
s  Annexure 3
¢ Annexure 4

Information provided to the Joint Authority via email on 30 August 2023
Asset Energy’s 29 August 2023 response to request for further information dated 2 August 2023
*» Response Cover Letter

Information provided to the loint Authority via email on 3 October 2023
Asset Energy’s 3 October 2023 response to request for clarification doted 12 September 2023
s Clarification Letter

Attachments 1 of 3 {emailed to Joint Authority on 3 October 2023)
» Seablue-1 £P 1 introduction.pdf

» Seablus-1 EP 2 Description of the Activity

* Seablue-1 EP 3 Stakeholder Consultation

s Seablue-1 EP 5 Ecological Receptor Assessment

Attachments 2 of 3 (emailed to Joint Authority on 3 October 2023}
Seablue-1 EP 6 Social, Cultural and Heritage Receptor Assessment
Seablue-1 EP_7 Oil Spill Response Activities

Seablue-1 EP 8 Implementation Strategy

Seablue-1 EP 9 Acronyms Glossary

Seablue-1 EP Appendix A E!A Tools Rev A

Seabiue-1 EP_Appendix B Scoping Qut Table

Seablue-1 EP_Appendix € Consultation Report
Seabjue-1 EP Appendix D Sensative Information Report

s Seablue-1 DPEP

" 5 ® °* » s

Attachments 1 of 3 {emailed to joint Authority on 3 October 2023)
o  Seablue-1 EP_Appendix E Spill Risk Report

s Seablue-1 EP_Appendix F Light Modeliing Report
Seabtue-1 OSMP
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Rule 29.02

Annexure Certificate
GAW-5

Federal Court of Australia No. WAD 36 of 2025
District Registry: Western Australia
Division: General

Asset Energy Pty Ltd (ACN 120 013 390)
Applicant

The Commonweaith Minister for Industry and Science, as the Responsible Commonwealth
Minister of the Commonwealth-New South Wales Offshore Petroleum Joint Authority and another

Respondents

This is the Annexure marked "GAW-5" referred to in the affidavit of Graeme Albert Waters sworn at
Melbourne on 2 July 2025,

Before me:

Kate Ervin
Australian Legal Practitioner

Prepared by: Cain Sibley

Law firm: Clayton Utz

Address for service: Contact details:

Clayton Utz Tel: {02} 6279 4000

Level 10, NewActon Nishi Fax: (02) 6279 4099

2 Phillip Law Street Contact: Cain Sibley

Canberra ACT 2601 Email: CSibley@claytonutz.com

Ref: 18308/21920/81045671

L\388732620.1
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3 :ﬁ Australian Government

S, National Offshore Petroleum Titles Administrator
Commonwealth-New South Wales Offshore Petroleum Joint Authority
4 December 2024

APPLICATION FOR VARIATION AND SUSPENSION OF CONDITIONS OF PERMIT
AND EXTENSION OF THE PERMIT TERM
PETROLEUM EXPLORATION PERMIT PEP-11

Purpose: To inform the decision of the Commonwealth-New South Wales Offshore Petroleum Joint Authority
{the Joint Authority) in relation to an application made under sections 264 and 265 of the Offshore Petroleum
and Greenhouse Gas Storage Act 2006 (the OPGGS Act).

Details: ) - B
TITLE | Petroleum Exploration Permit NSW/PEP-11 (PEP-11)
- PEP-11 location map: Figure 1
TITLEHOLDERS Asset Energy Pty Ltd (Asset Energy)
Bounty Qil & Gas NL {(Bounty)
- | {(together the titleholders) B o
APPLICATION NEATS Ref: Z4NMT2 (the First Application) as amended 18 April 2023.
DETAILS » Secondary term variation of the Permit Year 5 work program commitments to
replace the acquisition of 500 km? of 3D seismic data with post well studies: and
« 60 months suspension of the Permit Year 4 work program and corresponding
60 months extension of the permit term. |

SECTIONS OFTHE | Sections 264 and 265 of the QPGGS Act

/OPGGS ACT - B
RELEVANT ltemns 5.17-5.23, items 5.24-5.26 {force majeure grounds) and items 5.39-5.40
GUIDELINES {secondary work program variation) of the Guideline: Offshore petroleum

exploration - work-bid (Effective 2 March 2022)' (the Work-bid Guideline)*
NOPTA'S INITIAL 17 Qctober 2023 - Approve (Attachment A)
ADVICE —— . —_— -
MINISTER HUSIC 17 September 2024 (Attachment B)

'LETTERTONOPTA |
MINISTER HUSIC’S |18 September 2024 (Attachment C) - delivered and read 18 September 2024
PRELIMINARY VIEW |

SENT
TITLEHOLDERS IOn 10 October 2024, the Hon Ed Husic MP, Minister for Industry and Science
RESPONSE agreed to extend the 18 October 2024 deadtine for making a submiission on any

maftters that the titleholders may consider relevant to the decision to 15 November
2024 (Attachment D).

On 15 November 2024, Asset Energy, on behalf of the registered titleholders
responded (the Response) to Minister Husic's ‘Statement of Reasons for
Preliminary View’ requesting that the preliminary view be reconsidered
(Attachment E}.

| NOPTA’s assessment is included at Appendix A.
NOPTA ADVICE NOPTA has reviewed the titleholder’s 15 November 2024 response to Minister
Husic’s ‘Statement of Reasons for Preliminary View’ and the materials outlined in
Appendix B. A summary of NOPTA’s assessment at Appendix A is below,

! https://www.nopta.gov.au/_documents/guidelines/Offshore-Petrolaum-Exploration-Parmit-Guideline.pdf
2 Equivalent to items 2.6-2.12, 2.13-2.15, and 2.28-2.29 of Offshore Petroleum Exploration Guidetine: Work-bid {effective 1 July 2018 to 1 March 2022,
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1. Proper function of the Joint Authority under sections 264 and 265 of the OPGGS
Act,

¢ The Response raises new matters relating to the proper functian of the
Joint Authority under sections 264 and 265 of the OPGGS Act. These
matters are for the Joint Authority to consider.

2. Public interest and the Applicant’s submissions.

s NOPTA’s previous comments on public interest in its advice of
17 October 2023 remains unchanged. The additional public interest
considerations raised in the Response are matters for the Joint Authority
to consider.

3. Conditions of the permit - Timeframe to complete the proposed permit
conditions

e NOPTA s of the view that the period of suspension and extension
specified in the First Application is now no longer sufficient. If the Joint
Authority decides to approve the application, the better alternative is to
grant an appropriate length of suspension and corresponding extension of
the term of the permit effective from the date of the final decision of the
Joint Authority, as suggested by the titleholders in paragraph 16(b) of the
Response.

* NOPTAis of the opinion that 24 months from the date of the decisionto
complete the guaranteed Permit Year 4 exploration well commitment in
line with the schedule at Figure A1 in Appendix A is a tight but not
unreasonabple timeframe.

4, Financial uncertainty - Proposed cost of the exploration well

= NOPTA agrees with the titleholders (paragraph 19 (e) of the Response) that
the cost to drill the exploration well will be determined by the market.

+ Usinginformation available to NOPTA, it is estimated that the cost of the
Seabtue-1 exploration well is approximately $A36 million using a jack-up
rig or A$53 million using 2 semi-submersible rig.

5. Titleholder’s ability to raise capital - Capital raising capacity

e Asset Energy (with the suppon of Advent Energy and its shareholder, BPH
Energy) and Bounty do'not have current funding in support of the Permit
Year 4 work program obligation, however, have likely future funding of the
magnitude and timing required to fund the Permit Year 4 obligation and
the Permit Year 5 proposed work program activity.

6. Proposed condition -~ Capital

s The Response proposes a new condition relating to Capital raising. The
purpose and application of the proposed condition is unclear, and in
these circumstances, there is a real risk that the proposed condition, if
imposed, may not be enforceable.

7. Proposed further condition - Btocks

e The Response proposes a hew condition prohibiting activities on certain
blocks of the permit. This would be inconsistent with the rights conferred
by an exploration permit under section 98 of the CPGGS Actand is
therefore not likely to be within the power of the Joint Authority.

In relation to NOPTA’s advice of 17 October 2023, NOPTA remains of the opinion

that:

1. Force majeure grounds exist for a suspension of the Permit Year 4 wark
program and a corresponding extension of the permit term.

2. Sufficient grounds exist to support the requested secondary term work program |
variation to the Permit Year 5 work program,

3. Asset Energy and Bounty have sufficient technical advice available to enable
them to carry out the operations and works that will be authorised by the permit
and discharge their current obligations.
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4. Asset Energy (with the support of Advent Energy and its shareholder, BPH
Energy} and Bounty do not have current funding in support of the Permit Year 4
wark program obligation, however, have likely future funding of the magnitude
and timing required to fund the Permit Year 4 obligation and the Permit Year 5
proposed work program activity.

5. Public interest matters are for the loint Authority to consider.

Should the Joint Authority approve the First Application, a draft letter to the
titleholders (Attachment F} and draft instrument (Attachment G) is provided with

Ithis assessment for your review.

Maonthly reporting is currently an additional condition of the permit and will

!continue should the First Application be approved.
The status of PEP-11 is active. The permit was due to expire on 12 February 2021.
Under sub-section 265A(1) of the OPGGS Act, if a petroleum exploration permittee
applies for a suspension of any of the conditions to which the permit is subject, and
the permit would, apart from that provision, expire before the Joint Authority
decides on the application, the permit continues in force until the Joint Authority
makes a decision on the application.

On 4 February 2021, a second suspension and extension application relating to

PEP-11 was validly submitted (the Second Applicatian). Assessment of the

Second Application was put on hold by NOPTA until a decision was made on the
IFirst Application.

If the First Application is approved NOFTA will seek confirmation from the
titleholders on whether they wish to proceed with the Second Application.

Under sub-section 265A(2) of the OPGGS Act, if the Joint Authority refuses both

applications, the permit continues in force until the end of:

{(a) the period of 2 months that began when notice of the refusal was given 1o the
permittee; or

(b} such longer period as the Joint Authority allows.

Sub-section 265A(3) pravides that if a petroleum exploration permit continues in
force duringé period under subsection 265A(2) of the OPPGS Act, the permittee is
not entitled to make an application during that period for a suspeansion of any of the
conditions to which the permit is subject.

I
PRIOR USAGE RIGHT

NOPTA CONTACT

ENDORSED BY

No.
lo Bell  Tel: (08) 6424 5301
Director Email: titles@nopta.gov.ay

Petroleum Exploration, Greenhouse Gas
|Storage and Acreage Release

Graeme Waters

Titles Administrator
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NEWCASTLE |

CENTRAL COAST

“ Petroleum Wells
-~ Balesn 2D Seismic Survey (2018} |

[ Pern1

| [ coastal Water Boundary

Figure 1: PEP-11 location map (source: NOPTA)
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APPENDIXA-ASSESSMENT REPORT

1. BACKGROUND

In January 2020, Asset Energy applied on behalf of the titleholders to the Joint Authority for the First
Application to allow an additional 24 months to drill an exploration well and remove the requirement for a

seismic survey.

On 29 April 2020, NOPTA provided advice in relation to the First Application to the Joint Authority
recommending approval.

On 4 February 2021, the Second Application was validly submitted and was put on hold by NOPTA until a
decision was made on the First Application.

On 16 December 2021, the Joint Authority advised NOPTA of its intention to refuse the First Application and
NOPTA issued a Notice of intention to refuse (NOIR) to the titleholders.

On 31 January 2022, NOPTA provided advice in relation to the First Application and the titieholders’
submission in response to the NCIR ta the Joint Authority recommending approval.

The Joint Authority refused the First Application on 26 March 2022 and NOPTA advised the titleholders of the
Joint Authority’s decision on 30 March 2022.

On 1 June 2022, Asset Energy filed an application for judicial review in the Federal Court® in relation to the
First Application.

On 14 February 2023, the Federal Court of Australia made orders setting aside the decision on the First
Application made by the Joint Authority in retation to PEP-11 and the decision was remitted to the Joint

Authority.

On 3 March 2023, Asset Energy on behalf of the titleholders advised the Joint Authority that it would be
making a further submission given that more than 3 years had passed since the First Application was made.

On 23 March 2023, NOPTA wrote to the titleholders offering the following options for progressing the First and

Second Applications:
Option 1: Submit a new consolidated application.
Option 2: Provide updated infarmation in support of the applications.

On 18 April 2023, the titleholders confirmed that they would pursue Option 2 and provided a further
submission in support of the applications. The requested suspension and extension timeframes were
amended to 60 months to address the time elapsed from the submission of the applications.

Additional materials provided by the titleholders in support of the First Application are outlined at
Appendix B.

On 17 October 2023, NOPTA provided the following advice to the Joint Authority in relation to the First
Application:

NOPTA has assessed the First Application and considers that:

e force majeure grounds exist for a 60 month suspension of the Permit Year 4 work programand a
corresponding 60 month extension of the permit term in accordance with the OPGGS Act and with
consideration to the expectations of the Work-bid Guideline and the merits of the First Application.

3 Asset Energy Pty Lid v Commonwealth Minister for Resources [2023] FCA 86
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» sufficient grounds exist to support the requested secondary term work program variation to the Permit
Year 5 work program in accordance with the OPGGS Act and with consideration to the expectations of the
Work-bid Guideline and the merits of the First Application.

+ Asset Energy and Bounty have sufficient technical advice available to enable them to carry out the
operations and works that witl be authorised by the permit and discharge their current obligations.

» Asset Energy {with the support of Advent Energy and its shareholder, BPH Energy) and Bounty have
available current funding to meet the immediate activity (preparation and submission of an environment
plan in support of the work program obligation, and current and likely future funding, of the magnitude
and timing to fund the drilling of the exploration well in the future.

e Public interest considerations raised by Asset Energy are for the Joint Authority to consider. From a
technical perspective, NOPTA considers that without drilling a praspect?, there is no known petroleum
pool, and therefore there is insufficient evidence currently to comment on the potential of PEP-11 inthe
context of Australia’s energy security.

On 17 September 2024, Minister Husic wrote to NOPTA, advising that he had formed a preliminary view that
the applications be refused for the reasons set out in the ‘Staternent of Reasons for Preliminary View’.

Minister Husic requested that NOPTA provide the titleholders with a copy of the ‘Statement of Reasons for
Preliminary View’ with attachments to give the titlehclders an epportunity to consider his preliminary view
and to provide any further information or comment in response to the statement before Minister Husic
natifies the Hon Courtney Houssos MLC, Minister for Natural Resources, in her capacity as the responsible
NSW Minister for the Joint Authority, under section 59(3) of the OPGGS Act of his decision on the
applications.

Minister Husic confirmed that Minister Houssos consented to Minister Husic's preliminary views being
provided to the titleholders for their response.

»

On 15 November 2024, the titleholders provided a response to the ‘Statement of Reasons for Preliminary View'”.

2. ASSESSMENT OF TITLEHOLDER RESPONSE AGAINST REASONS GIVEN IN THE STATEMENT OF
REASONS FOR PRELIMINARY VIEW

NOPTA has assessed the following matters raised in the titleholder’s response dated 15 November 2024 (the
Response) to the reasons given in the Minister Husic’s ‘Staterment of Reasons for Preliminary View’ dated

September 2024:
Proper function of the Joint Authority under sections 264 and 265 of the OPGGS Act.

Paragraph 3 in the Response raises new matters relating to the proper function of the Joint Authority under
sections 264 and 265 of the OPGGS Act. These matters are for the Joint Authority to consider.

Public interest and the Applicant’s submissions.

Paragraphs’4-13 in the Response relate to matters outlined in the ‘Statement of Reasons for Preliminary View’
regarding public interest. NOPTA’s previous advice to the Joint Authority on the public interest submission in
the assessment of the First Applicatian of 17 October 2023 remains unchanged. From a technical
perspective, NOPTA considers that without drilling a prospect, there is no known petroleum poot, and
therefore there is insufficient evidence currently to comment on the potential of PEP-11 in the context of

Austratia’s energy security.

The additional public interest considerations raised by the titleholders in the response to the ‘Statement of
Reasons for Preliminary View’ are matters for the Joint Authority to consider. NGPTA confirms that in relation

to paragraph 6 of the Response, that:
a) the proposed exploration well is tocated entirely within Commonwealth waters; and

“the word ‘prospect’ is a technical petroleum industry term as defined in the Socisty of Professional Engineers International Glossary of Terms Used in
Petroleum Reserves/Resources Definitions - hiipa:/fwww spe,org/an/industiy/isims-uged-petiolelin-(espnves-resolrca-cefinitions/
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b) without drilling a well and making a petroleurn discovery (and the joint Authority declaring a location
under section 131 of the OPGGS Act), there is no mechanism under the OPGGS Act for a titteholder to
move 1o a production licence.

Conditions of the permit - Timeframe to complete the proposed permit conditions

Paragraphs 14-18in the Response relate to matters outlined in the ‘Statement of Reasons for Preliminary
View’ regarding the title conditions of the permit (PEP-11) and the timeframe to complete the proposed work
commitments.

In the Response, the titleholders outline (paragraph 17) among other things that the environment plan for the
purposes of drilling Seablue-1 well within PEP-11 is essentially ready to be submitted and the preparedness
of the titleholders to submit the environment plan is a factor that weighs in favour of the First and Second
Applications being granted. NOPTA notes that the titleholders state that “Asset has directly spent over
$880,000 on preparing the environmental plan and associated studies” and considers the development of a
draft environment plan by the titleholders to be a positive factor in terms of facilitating timeliness of the
completion of the work program commitments.

The titleholders also discuss {paragraph 18) among other things that delays in environment plan approvals
have been reduced and have provided analysis of the time taken for NOPSEMA to accept environment plans
with respect to offshore drilling, to support this assertion. Further the titteholders state that no applications
for suspension or extension of work permit conditions have been refused due to the Tipakalippa decision.
NOPTA confirms that since the date of the Tipakalippa decision, there have been no applications refused
based on titleholders not having adequate time to complete work commitments, due to the increased time to
develop and submit an environment plan in line with the new NOPSEMA guidance materials.

NOPTA considers the new matters raised in the Response (paragraphs 14 and 15) regarding decision making
timeframes impacting on the ability to complete the proposed work program within the 60 month timeframe
originally requested on 18 April 2023 to be reasonable and of a force majeure nature, given that this was a
maiter outside of the control of the titleholders.

In retation to the mechanism to amend the work program, the titleholders have presented two options

{paragraph 16} being:

(a) The Joint Authority can ensure that an appropriate extension is granted under s 265 of the OPPGS Act. This
is consistent with NOPTA’s recommendations given on 17 October 2023 that the relevant suspension and
extension as contained in the Applications be granted for 60-months.

(b) Alternatively, the timeframes in Annexure.3 of Titleholder’s letter dated 18 April 2023 can be extended by
an appropriate amount depending on when a final decision with respect to the Applications is made (be it
6 months, 12 months, or 18 months etc.). This letter should be read as amending the First Application and
Second Application to provide for such flexibility.

NOPTA’s interpretation of sections 264 and 265 of the OPGGS Act is that {as submitted by the titleholders in
paragraph 16(a) of the Response) the Joint Authority may suspend the conditions of 2 permit under section
264 and extend the term of the permit under section 265 of the OPGGS Act for a period that it considers
appropriate to complete work program activities.

NOPTA’s interpretation is that the loint Authority may decide to suspend the conditions and extend the term
of the permit for a period longer than that originally sought by the applicant without requiring a variation of the
application or the submission of a fresh application, although the applicant is not precluded from making a
variation of the application.

NOPTA is of the view that the period of suspension and extension specified in the First Application is now no
longer sufficient due to the time taken for a decision to be made on the application. If the Joint Authority
decides to approve the application, NOPTA’s view is that the better alternative is to grant an appropriate
length of suspension and corresponding extension of the term of the permit effective from the date of the
final decision of the joint Authority, as suggested by the titleholders in paragraph 16(b) of the Respanse.
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Based on the indicative project plan (Figure A1) provided to NOPTA on 18 April 2023, NOPTA maintains its
previous advice that the basic structure of that plan is reasonable. NOPTA s of the opinion that 24 months
from the date of the decision to complete the guaranteed Permit Year 4 exploration well commitment in line
with the schedule at Figure A1 is a tight but not unreasonable timeframe and should enable the titleholders
to:

s Submit an environment plan for consideration by NOPSEMA - noting above that the titteholders have
stated in the Response that they are essentially ready to submit an environmental plan for the purposes
of drilling the Seablue-1 well.

e Undertake rig and well planning activities in parallel with NOPSEMA's environment plan assessment
process

s Allow some contingency for the timing of delivery of the rig.

s Drill the exploration well.

in accordance with Condition 4 of the permit, and secticn 4.22 of the Work-bid Guideline, the Permit Year 5
work program commitment is not a guaranteed work program commitment at this time® and the proposed
variation to Permit Year 5, if approved, would provide the titleholders with a further 12 months to conduct
post-well studies. NOPTA considers the 12 month period is sufficient time for the titleholder to complete
post-well studies to satisfy the proposed Permit Year 5 work program commitment.

The proposed changes reflecting NOPTA’s recommendation above that the Joint Authority grant the variation
and suspension and extension for a period of 24 months from the date of the Joint Authority’s decision are

shown in bold font (Table A1).

\ble A1; Proposed revised work program

' Permit | Permit Year | Permit Year | Minimum Work Requirements [ Estimated
Year Starts ~_Ends | Expenditure AS |
1 13/08/2012 | 12/08/2013 | 2,000 km seismic reprocessing 250,000 |
| Geotechnical studies ! ‘
: 2 13/08/2013 | 12/02/2019 200 km 2D seismic survey 2,000,000 ‘

! | Geotechnical studies

3 | 13/08/2015 | 12/02/2019 | Geotechnical studies | 350,000
4 13/02/2019 | TBC™ |One explorationwell | 15,000,000 |
5 TBC+ Post well studies _ 250,000 |

1 TBCH

% The Guideline: Ofishore petroteun exploration - work-bid provides: “4.22, Permit Years 4, 5, and 6 are referred to as the secondary term. Each year's
work program becomes guaranieed upon entry and the minimurn work requirements must commence and be completed within the permit year.”
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Financial uncertainty - Proposed cost of the exploration well

Paragraph 19 in the Response outlines reasoens (a) to {f) as to why the Joint Authority should not refuse the First
and Second Applications based on the information presented to Minister Husic which suggested the applicant
may not have accurately estimated the proposed well cost, and the actual cost may be substantially higher.

Paragraph 19(a), {b), {c), (d) relate to the use of indicative cost estimates within work programs for Exploration
Permits. While the observations made are accurate, they do not address the likely cost that will be associated
with drilling the proposed well within the timeframes presented in the application and as such do not address
any matters related to financial uncertainty.

NOPTA agrees with the titleholders (paragraph 19(e) of the Response) that the cost to drill the exploration well
will be determined by the market. The titleholders’ position is that it can be accepted that this figure may prove
to be greater than an indicative cost of $20 million. The titleholders did not identify in the Response any issues
with the methodology used by the Minister in determining the proposed well cost.

Based on permanently confidential information provided to NOPTA via regulatory submissions from titlehotders
(Annual Titles Assessment Reports and Daily Drilling Reports) NOPTA is aware of actual expenditure incurred on
operational activities such as drilling a well. In relation to reported actual drilling costs incurred in the period
between 2018 and 2023 and using the schedule provided by the titleholders on 18 April 2023° at Figure A1,
NOPTA has estimated the average cost per day of conducting an exploration drilling operation. NOPTA
estimates that the cost of the Seablue-1 exploration well (48 days?) is $A36 million using a jack-up rig or A$53
million using a semi-submersible rig.

Paragraph 19(f) relates to the titteholders plans to raise sufficient capital to cover the costs associated with
drilling the proposed well. These matters are considered in the following section.

Titieholder’s ability to raise capital - Capital raising capacity

Published guidance is provided on how an applicant’s financial resources will be assessed is provided in both
the Guideline: Applicant Suitability” (the Suitability Guideline) and Work-bid Guideline.

in assessing any applicant’s financial resources, consideration is given to the current and future funds available
to an applicant to carry out the operations and works that will be or are authorised by the permit, lease or
licence and discharge the obligations that will be imposed under the OPGGS Act, or a legislative instrument
under the OPGGS Act, in relation to the permit, lease or licence.

The Suitability Guideline and Work-bid Guideline do not reguire in ptace funding to deliver the entire work
program, titleholders can rely on their ability to raise additional funding {future funds). Therefore, a titleholder’s
demonstrated track record in raising funds or securing farm-in partners to meet guaranteed work program
obligations is considered where funding is not currently in place.

The Work-bid Guideline also outlines that where future funding proposals have previously been identified to
fund work program commitments, the progress that has been made to date will be considered.

Capital raising capacity
Paragraph 20 set out the titleholders reasoning in retation to both why the Joint Authority should not reject the
application based on the ability to raise capital and the basis on which the Joint Authority should be satisfied in

relation to their ability to raise capital.

¥ The schedule refarenced at paragraph 65 of the ‘Statement of Reasons for Freliminary View” was provided by the titleholder on 27 March 2020, NOPTA
has used the schedule provided by the titlehclders on 18 April 2023.
7 NOPTA did not include the days aliocated to seabed clearance or flow testing in its cost estimate.

® hitps:Awww.nopte. gov.aul_documenms/guidelines/Applicant-Suitahility-Guideline pdf
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Paragraph 20(a) argues that the financial burden associated with the proposed work program will not be
materially different to the existing work program and as such there has been no increase in financiat burden and
that such matters fall outside the purpose of the power contained in section 264 of the GPGGS Act.

Paragraph 20(b) asserts that the work-bid exploration permit regime is to provide a mechanism for exploration
which is suitable to smatler, capital-poor junior explorers. While junior explorers have successfuily used the
work-bid exploration permit to successfully gain acreage and raise capital to undertake exploration it would not
be accurate to describe this as the purpose of the acreage release system and is not a matter that is relevant to
the application under consideration.

Paragraph 20(c)} relates to the titleholders’ ability to raise capital:

e NOPTA considers the proposed term sheets to be a less reliable indication of potential to raise equity in the
future, noting one term sheet expired March 2021.

¢ Demand for gas is identified as supporting a market for capital raising. While gas demand may be supportive
NOPTA views other factors such as track record of the company and its executives, route to market and
exploration prospectivity will also be important factors in determining the success of any capital raising.

s The Response references a plan to raise ~$73 million over three tranches, the success of this plan will be
impacted upon by a range of factors.

Paragraph 20(d) proposes a condition to be imposed on the permit that the drilling of the exploration well
cannot ocecur unless the Titleholders have sufficient capital. NOPTA’s view is that, even if within power of the
Joint Authority to make, the condition would need to be sufficientty certain to be enforceable. The purpose and
application of the proposed condition is considered to be unclear, and in these circumstances, there is a real
risk that the proposed condition, if imposed, may not be enforceable. NOPTA further considers the condition to
be unnecessary as without adequate funding the titleholders will not be able to complete the work program
commitment.

Paragraph 20(e) asserts that the Statement of Reasons does not address fully the chain of inferential reasoning
contained in NOPTA’s recommendation. This statement is not specific and as such has not been directly
addressed.

Paragraph 20(f) raises further matters in relation to the titleholders’ capital raising ability:

¢ The Response (paragraph 20{f){i}) notes that Advent Energy continues to receive funding offers from brokers
regarding PEP-11. No evidence in support of these was provided as part of either of the titleholder's monthly
reports (December 2023 & January 2024) or the Response.

e The Response (paragraph 20(f})(ii)) identified that the titleholders and their funding entities have continued to
raise funding since the previous advice was provided. NOPTA has verified the following additional capital
raisings, Bounty Oil & Gas’ additional equity raised in January 2024: A$1.2 million (before costs) and
additional equity raised by MEC Resources and BPH Energy between February and November 2024 of A$7.8
million.

s The Response (paragraph 20{f)(iii)) provides detail of the capital raising identified in paragraph 20(f}(ii) for
FY2019/20 to FY2024/2025. NOPTA notes that the amounts identified in the table provided are before cost
capital raisings. In addition, NOPTA can confirm the majority (approximately 60%]) of the amounts raised
were planned to be allocated to the funding for exploration development of oil and gas investments.

¢ The Response {paragraph 20(f){iv)) identified an update to the progress on the reinstatement of MEC
Resources to the ASX. NOPTA notes MEC Resources was reinstated to the ASX on 2 December 2024. MEC
Resources completed a capital raising in support of its reinstatement to quotation on the ASX, raising a total
of ~A$3.1 millien.

» The Response {paragraph 20{f)(v)) notes current cash and cash equivalent resources available to the
titleholders of A$9.2 million. Based on the most recent publicly available information® NOPTA notes the
funding entities had ~$9.5 million in cash and cash equivalents resources.

® BPH Energy Ltd September 2024 Quarter Operations Repart and Appendix 4C; MEC Resources Pre-Reinstatement Disclosurs (ASX Announcement), 29
November 2024 and Appendix 4C; and Bounty Oil and Gas NL Quartariy Activities Report and Appendix 5B - September 2024.
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Update to financial indicators assessment
NOPTA notes that there has been no change to MEC or Bounty Qil & Gas between FY2023 and FY2024.

However, Advent Energy (parent entity of Asset Energy) for FY2024 does not meet the current and gearing ratios
(an increase in an unsecured loan payable to its shareholder, BPH Energy) and continues not to meet the
commitment and cash cover thresholds.

NOPTA assesses applicants against several financial indicators and an applicant does not necessarily have to
meet all the indicator thresholds (Financial resources Fact Sheet', Attachment B: Financial indicators and
threshold values), for NOPTA to consider the applicant satisfies the financial resource requirements at that

point intime.

Impact of the Response on previous assessment

NOPTA’s advice remains unchanged based on the Response by the titleholders of PEP-11 to the Statement of
Reasons.

NOPTA does not consider that the PEP-11 titleholders have the current financial resources to fund an
exploration well.

The titleholders have a demonstrated track record in raising funds (raised A$55 million in a four-phase stepped
process over a similar timeframe), of the magnitude required to fund the drilling of the exploration welland
within the term of the extension of title {24 months), based on NOPTA’s estimated well costs of $A36 million for

a jack-up rig or A$53 mitlion for a semi-submersible rig.

Asset Energy has formulated a funding strategy to raise circa A$73 million in a three-phased process to fund an
exploration well. The approach and magnitude of capital raising are consistent with the funding activities
undertaken previcusly. The amount that will ultimately be raised under the proposed capital raising will be
subject to conditions at the time the entities approach the market.

NOPTA considers that the titleholders have the capacity to raise sufficient funds in the future to meet the Permit
Year 4 work program obligation, and the Permit Year 5 proposed work program activity, however, the precise
timing and guantum of final funds raised are uncertain and coutd impact upon the titicholders’ ability to
complete activities in line with the proposed work program.

Proposed condition - Capital

The titleholders propose (paragraph 20 (d)) that a new condition is imposed on the permit so that that the
drilling of the exploration well cannot occur unless the titleholders have sufficient capital (inclusive of any rig
deposit) prior to the commencement of drilting of the Seablue-1 well to cover the costs of the drilling campaign.

NOPTA acknowledges the power of the Joint Authority under section 99 of the OPGSS Act to grant an exploration
permit subject to whatever conditions that the Joint Authority thinks appropriate.

NOPTA's view is that, even if within power of the Joint Authority to make, the condition would need to be
sufficiently certain to be enforceable. The purpose and application of the proposed condition is considered to
be unclear, and in these circumstances, there is a real risk that the proposed condition, if imposed, may not be
enforceahle. NOPTA further considers the condition to be unnecessary as without adequate funding the
titleholders will not be able to complete the work program commitment.

Proposed further condition - Blocks

The titleholders propose (paragraphs 21-23) the imposition of a further condition to address public interest
concerns, that no drilling occur closer than 15 kms from the coastline or otherwise within 10 graticular blocks

that are the subject of PEP-11.

° httpsywww.nopta.gov.any/ documents/fact-sheets/fact-sheatfinancialaesources pdt
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NOPTA acknowladges the power of the Joint Authority under section 99 of the OPGSS Act to grant an exploration
permit subject to whatever conditions that the Joint Authority thinks appropriate. However, the proposed

condition prohibiting activities on certain blocks of the permit would be inconsistent with the rights conferred by
an exploration permit under section 98 of the OPGGS Act and is therefore not likely to be within the power of the

Joint Authority.

Should the titleholders wish to relinquish the 10 btocks referred to in the proposed condition, subsection 269(1)
table item 1 of the OPGGS Act provides a mechanism by which the registered holder of an exploration permit
may apply for consent to surrender some or all of the blocks to which the permitis in force,

PEP11 SEV JA ADV PRELIM VIEWS SUBM OFFICIAL: SENSITIVE 13
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APPENDIX B - ADDITIONAL MATERIALS

information provided with or incorporated into NOPTA'’s advice to the Joint Authority in relation to the First
Application dated 29 April 2020

Asset Energy’s 18 February 2020 response to request for information dated 5 Fehruary 2020

» Response Coverletter

» AEA-TEN-Asset Energy Well Management Rey

» Extended proposal to assef energy for COSL prospector

Asset Energy’s 12 March 2020 response to request for information dated 27 February 2020
« Response Coverletter

. DD Er : le

» Capy ofresource pian asset

Email

Information provided to the Joint Authority via email (with accompanying letter) on 7 August 2020
Asset Energy’s 6 August 2020 response to JA request for information dated 2 July 2020

* Response Cover Letter

o Appendix 24 40

+ BPH Annual Report 2011

« BPHannoungement 230720 NRRI

e BPH Advent Energy Funding Update 12 April 2010

. BE&AMMLL@MMML Update 0794_19

. BPi:Iundem'rltmg datmls ratseﬂ.ﬁill&m
* BPH Updste on Advent placement $14.4m
+ Funding Commitment Advent 060820 1

Provided to the Joint Authority on 31 January 2022 as Attachment B to NOPTA’s advice to the Joint
Authority in relation to the First Application dated 31 January 2021

Asset Energy’s 22 lanuary 2022 submission in response to the Notice of intention to refuse (NOIR) dated
16.December 2021

* NOIR response submission

rmatio jvi | court order to set asi int Authori isi

Information provided to the Joint Authority via email on 18 Aprit 2023

Asset Energy’s 18 April 2023 response to request for further information dated 23 March 2023
» ResponseCoverletlter

s Annexuras

Infarmation provided to the Joint Authority via email on 29 June 2023 (sent as Part 1 and Part 2)
Asset Energy’s 28 June 2023 response to request for further information dated 22 May 2023

* Response Cover lefter

« Annexuret

e Annexurs?2

s Annexured

» Annexured

Information provided to the Joint Authority via email on 30 August 2023
Asset Energy’s 29 August 2023 response to request for further information dated 2 August 2023

¢ Response Letter {includes Annexures 1-3)

PEP11 SEV JA ADV PRELIM VIEWS SUBM OFFICIAL: SENSITIVE 14
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Information provided to the Joint Authority via email on 3 October 2023
Asset Energy’s 3 Qctober 2023 response to request for clarification dated 12 Septemiber 2023

o Clarification Letter

Attachments 1 of 3 {emailed to Joint Autharity on 3 October 2023)
* Seablue-1EP 1 Introduction.pdf

Seablye-1 EP_2 Description of the Activity

S_Qamg;l_gB_a Stakeholder Consultation

Seablue-1 EP_5 Ecological Receptor Assessment

Attachments 2 of 3 (emailed to Joint Authority on 2 October 2023)

» Seablue-1 EP_6 Social, Cultural and Heritage Receptor Assessment
Seablue-1 EP_7 Oil Spill Response Activities

Seablue-1 EP_8 implementation Strategy

Seablue-1 EP.9_Acronyms Glossary
Seablue-1EP Appendix AEIATools RevA

Seablue-1 EP Appendix B Scoping Out Table

Seablue-1 £P Appendix C_Consultstion Report

Seablue-1 EP_Appendix Sensitive Intormation Report

Seablue-1 OPEP

Attachments 1 of 3 (emailed to Joint Authority on 3 October 2023)
s Seablue-1 EP_Appendix E Spill Risk Report

s Seablue-1 EP_Appendix F Light Modelling Report

+ Seablue-1 OSMP

The above information was also provided via email to the Joint Authority with NOPTA’s advice dated
17 October 2024.

Information received after Minister Husig’s ‘Statement of reasons for preliminary view’ was sent to the
applicants

Information provided to the Joint Authority via email on 15 November 2024

Titteholders’ 15 November 2024 response to Minister Husic’s ‘Statement of reasons for preliminary view’
(emailed to Joint Authority on 15 Novemhber 2024)

« Email

+ Response letter

Appendices A to J (emailed to Joint Authority on 15 Novembe: 2024}

Email

Appendix A - Australian Goyarnment, future Gas Strategy (May 2024)

Appendix B - ACCC Gas Inguiry 2017-2030 Interim Report (September 2024)

Appendix C - AEMO, 2024 Integrated System Plan: A roadmap for the energy transitioh (June 2024)

Appendix D - Energy Quest, Impact of no investment on gas supply {September 2024)

Appendix E - Australian Energy Producers, Media release: Exploration exil a blow to Victoria’s enetgy

security as gas supply dwindles (September 2024)

e Appendix F - University of Queensiand Gas & Energy Transition Research Centre, Australia needs a new plan
on gas (Seplember.2024)

s Appendix G- NSW Legislative Assembly Repori, Minetals Legislation Amendment {Offshore Drilling and
Associated infrastructiure Prohibition) Bill 2023

* Appendix H - Titleholders’ Draft Environmental Plan

e Appendix | - NOPSEMA Timing Analysis

o Appendix!- Well Cost Analysis

*# & & 9 a @
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Rule 29.02

Annexure Certificate
GAW-6

Federal Court of Australia No. WAD 36 of 2025
District Registry: Western Australia
Division: General

Asset Energy Pty Ltd (ACN 120 013 390)
Applicant

The Commonwealth Minister for Industry and Science, as the Responsible Commonwealth
Minister of the Commonwealth-New South Wales Offshore Petroleum Joint Authority and another

Respondents

This is the Annexure marked "GAW-6" referred to in the affidavit of Graeme Albert Waters sworn at
Melbourne on 2 July 2025.

Before me:

Kate Ervin
Australian Legal Practitioner

Prepared by: Cain Sibley

Law firm: Clayton Utz

Address for service: Contact details:

Clayton Utz Tel: (02) 6279 4000

Level 10, NewActon Nishi Fax: (02) 6279 4099

2 Phillip Law Street Contact: Cain Sibley

Canberra ACT 2601 Email: CSibley@claytonutz.com

Ref: 18308/21920/81045671

L\3568732620.1



79

Comhonwealth-New South Wales Offshore Petroleum Joint Authority
4 December 2024

APPLICATION FOR SUSPENSION OF CONDITIONS OF PERMIT
AND EXTENSION OF THE PERMIT TERM
PETROLEUM EXPLCRATION PERMIT PEP-11

Purpose: To inform the decision of the Commonwealth-New South Wales Offshore Petroleum Joint Authority
(the Joint Authority) in relation to an application made under sections 264 and 265 of the Offshore Petroleum
and Greenhouse Gas Storage Act 2006 (the OPGGS Act).

Details: B
TITLE Petroleum Exploration Permit NSW/PEP-11 (PEP-11)

PEP-11 location map: Figure 1
TITLEHOLDERS Asset Energy Pty Ltd (Asset Energy) -

Bounty Qil & Gas NL (Bounty)

| (together the titleholders) -
| APPLICATION NEATS Ref: NDZHVN (the Second Application) as amended 18 April 2023.
DETAILS » 60 months suspension of the Permit Year 4 work program and corresponding

. | 80 months extension of the permit term.
|SECTIONS OF THE |Sections 264 and 265 of the OPGGS Act.

OPGGS ACT B S
| RELEVANT Items 5.17-5.23 and items 5.24-5.26 {force majeure grounds) of the Guideline:
|GU|DELINES Offshore petroteum exploration - work-bid (Effective 2 March 2022)" (the Worl-hid

Guideline’.

COVID-19 Fact Sheet: Work-bid Expigration Permits® (the COVID-19 Fact Sheet)

. ~ |which took effect on 20 April 2020 and ended on 31 January 2021 - .
NOPTA'S INITIAL 17 October 2023 - Approve (Attachment A) |
ADVICE | -
MINISTER HUSIC 17 September 2024 (Attachment B)
LETTERTO NOPTA | B |
MINISTER HUSIC’S |18 September 2024 {Attachment C) - delivered and read 18 September 2024 a '
PRELIMINARY VIEW

SENT |
TITLEHOLDERS |On 10 October 2024, the Hon Ed Husic MP, Minister for Industry and Science agreed |
RESPONSE to extend the 18 October 2024 deadline for making a submission on any matters that

the titleholders may consider relevant to the decision to 15 November 2024
(Attachment D).

On 15 November 2024, Asset Energy, on behalf of the registered titleholders
|responded (the Response) to Minister Husic’s ‘Statement of Reasons for
Preliminary View’ requesting that the preliminary view be reconsidered
(Attachment E).

_ - NOPTA’s assessment is included at Appendix A. —
NOPTA ADVICE NOPTA has reviewed the titleholder’s 15 November 2024 response to Minister
Husic’s ‘Statement of Reasons for Preliminary View’ and the materials outlined in
Appendix B. A summary of NOPTA’s assessment at Appendix A is below.

1 https://www. nopta.gov.au/_documents/guidelines/Offshore-Petroleum-Exploration-Permit-Guideline. pdf
? Equivalent to items 2.6-2,12, 2.13-2.15, and 2.28-2.29 of Offshore Petroleurn Exploration Guideline: Work-bid (effective 7 fuly 2019 to 7 March 2022).
3 https:/www.nopta.gov.au/_documents/fact-sheets/fact-sheet-COVID19-exploration-permits-20200416.pdf
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1. Proper function of the Joint Autharity under sections 264 and 265 of the
OPGGS Act.

¢ The Response raises new matters relating to the proper function of the Joint
Authority under sections 264 and 265 of the OPGGS Act. These matters are
for the Joint Authority to consider.

2. Public interest and the Applicant’s submissions.

¢ NOPTA’s previous comments on public interest in its advice of
17 Qctober 2023 remains unchanged. The additional public interest
considerations raised in the Response are matters for the Joint Authority to
consider.

3. Conditions of the permit - Timeframe to compiete the proposed permit
conditions

e NOPTA is of the view that the period of suspension and extension specified
in the Second Application is now no longer sufficient. If the Joint Authority
decides to approve the application, the better alternative is to grant an
appropriate length of suspension and corresponding extension of the term
of the permit effective from the date of the final decision of the Jaint
Authority, as suggested by the titleholders in paragraph 16{b) of the
Response.

o NOPTAis of the opinion that 24 months from the date of the decision 10
complete the guaranteed Permit Year 4 exploration well commitmentin
line with the scheduie at Figure A1 in Appendix A is a tight but not
unreasonable timeframe.

4. Financial uncertainty - Proposed cost of the exploration well

e NOPTA agrees with the titleholders {paragraph 19 (e} of the Response) that
the cost to drill the exploration well will be determined by the market.

* Usinginformation available to NOPTA, it is estimated that the cost of the
Seablue-1 exploration well is approximately $A36 million using a jack-up rig
or A$53 million using a semi-submersible rig.

5. Titleholder’s ability to raise capital - Capital raising capacity

e Asset Energy (with the support of Advent Energy and its shareholder, BPH
Energy) and Bounty do not have current funding in support of the Permit
Year 4 work program obligation, however, have likely future funding of the
magnitude and timing required to fund the Permit Year 4 obligation.

6. Proposed condition - Capital

s The Response proposes a new condition relating to Capital raising. The
purpose and application of the proposed condition is unclear, and in these
circumstances, there is a real risk that the proposed condition, if imposed,
may not be enforceable.

7. Proposed further condition - Blocks

s The Response proposes a new condition prohibiting activities on certain
blocks of the permit. This would be inconsistent with the rights conferred
by an exploration permit under section 98 of the OPGGS Act and is
therefore not likely to be within the power of the Joint Authority.

8. The unigue position of the Second Application

e Paragraphs 24 and 25 in the Response relate to considerations for the
Second Application in relation to the COVID-19 Fact Sheet: Work-Bid
Exploration Permits (dated Aprit 2020)° (COVID-19 Fact Sheet).

+ NOPTA confirms that 49 applications were made under the provisions set
out in the COVID-19 Fact Sheet that have been considered and were
approved. The Second Application is the only application made under the

COVID-19 Fact Sheet that remains undecided.

4 hitpst/www.nopta.gov.au/_documents/fact-sheets/fact-sheet-COVID19-exploration-permits-20200416.pdf
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Inrelation to NOPTA’s advice of 17 October 2023, NOPTA remains of the opinion

that;

1. Farce majeure grounds exist for a suspension of the Permit Year 4 work program
and a corresponding extension of the permit term.

2. Asset Energy and Bounty have sufficient technical advice available to enable
them to carry out the operations and works that will be authorised by the permit
and discharge their current obligations.

3. Asset Energy {with the support of Advent Energy and its shareholder, BPH
Energy) and Bounty do not have current funding in support of the Permit Year 4
work program obligation, however, have likely future funding of the magnitude
and timing required to fund the Permit Year 4 obligation.

4, Public interest matters are for the Joint Authority to consider.

Should the Joint Authority approve the Second Application, a draft letter to the
titlehotders (Attachment F) and draft instrument (Attachment G) is provided with
this assessment for your review.

Monthly reporting is currently an additional condition of the permit and will continue

should the Second Application be approved.

'JOINTAUTHORITY | The status of PEP-11 is active. The permit was due to expire on 12 February 2021.

TO NOTE Under sub-section 265A(1) of the OPGGS Act, if a petroleum exploration permittee
applies for a suspension of any of the conditions to which the permit is subject, and
the permit would, apart from that provision, expire before the Joint Authority decides
on the application, the permit continues in force until the Joint Authority makes a
decision on the application.

Under sub-section 265A(2) of the OPGGS Act, if the Joint Authority refuses both

applications, the permit continues in force until the end of:

{(a) the period of 2 months that began when notice of the refusat was given to the
[ permittee; or

{b) such longer period as the Joint Authority atlows.

| Sub-section 265A(3) provides that if a petroleum exploration permit continues in
force during a period under subsection 265A(2) of the OPGGS Act, the permittee is
not entitled to make an application during that period for a suspension of any of the

| conditions to which the permit is subject.

PRIOR USAGE ‘NO.
RIGHT - - -
NOPTA CONTACT |JD Belt Tel: {08) 6424 5301

Director Email: titles@nopta.gov.au

| Petroleum Exploration, Greenhouse Gas

| Storage and Acreage Release
ENDORSED BY Graeme Waters

Titles Administrator
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New Soid ﬁ‘[”; es !

Petroleum Wells

Baleen 20 Seismic Survey (2018)

[—1 rep-11

l:_:i Coastal Water Boundary

Figure 1: PEP-11 location map {source: NOPTA)
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APPENDIX A -ASSESSMENT REPORT

1. BACKGROUND

In January 2020, Asset Energy applied on behalf of the titleholders to the loint Authority for a variation of
Permit Year 5, and a suspension of Permit Year 4 with a corresponding extension of the permit term (the First
Application) to allow an additional 24 months to drill an exploration wetl and remove the requirement for a
seismic survey.

On 29 April 2020, NOPTA provided advice in relation to the First Application to the Joint Authority
recommending approval.

On 4 February 2021, the Second Application was validly submitted and was put on hotd by NOPTA until a
decision was made on the First Application.

On 16 December 2021, the Joint Authority advised NOPTA of its intention to refuse the First Application and
NOPTA issued a Notice of intention to refuse (NOIR) to the titleholders.

On 31 January 2022, NOPTA provided advice in relation to the First Application and the titleholders’
submission in response to the NOIR to the Joint Authority recommending approval.

The Joint Authority refused the First Application on 26 March 2022 and NOPTA advised the titleholders of the
Joint Authority’s decision on 30 March 2022.

On 1 June 2022, Asset Energy filed an application for judicial review in the Federal Court® in relation to the
First Application.

On 14 February 2023, the Federal Court of Australia made orders setting aside the decision on the First
Application made by the Joint Authority in relation to PEP-11 and the decision was remitted to the Joint
Authority.

On 3 March 2023, Asset Energy on behalf of the titleholders advised the Joint Authority that it would be
making a further submission given that more than 3 years had passed since the First Application was made.

On 23 March 2023, NOPTA wrote to the titleholders offering the following options for progressing the First and
Second Applications:

Option 1: Submit a new consolidated application.

Option 2: Provide updated information in support of the applications.

On 18 April 2023, the titleholders confirmed that they would pursue Option 2 and provided a further
submission in support of the applications. The requested suspension and extension timeframes were
amended to 60 months to address the time elapsed from the submission of the applications.

Additional materials provided by the titleholders in support of the First Application are outlined at
Appendix B.

On 17 October 2023, NOPTA provided the following advice to the Joint Authority in relation to the Second
Application:

NOPTA has assessed the Second Application and considers that:

s« force majeure grounds exist for a 60 month suspension of the Permit Year 4 work program and a
corresponding 60 month extension of the permit term in accordance with the OPGGS Act and with
consideration to the expectations of the Work-bid Guideline and the merits of the Second Application.

s Asset Energy Pty Itd v Commonwealth Minister for Resources [2023] FCA 86
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e Asset Energy and Bounty have sufficient technical advice available to enable them to carry out the
operations and works that will be authorised by the permit and discharge their current obligations.

+ Asset Energy (with the support of Advent Energy and its shareholder, BPH Energy) and Bounty have
available current funding to meet the immediate activity {(preparation and submission of an environment
plan in support of the work program obligation, and current and likely future funding, of the magnitude
and timing to fund the drilling of the exploration well in the future.

e Public interest considerations raised by Asset Energy are for the Joint Authority to consider. Froma
technical perspective, NOPTA considers that without drilling a prospect®, there is no known petroleum
pool, and therefore there is insufficient evidence currently to comment on the potential of PEP-11in the
context of Australia’s energy security.

0On 17 September 2024, Minister Husic wrote to NOPTA, advising that he had formed a preliminary view that
the applications be refused for the reasons set out in the ‘Statement of Reasons for Preliminary View’,

Minister Husic requested that NOPTA provide the titleholders with a copy of the ‘Statement of Reasons for
Preliminary View’ with attachments to give the titleholders an cpportunity to consider his preliminary view
and to provide any further information or comment in response to the statement before Minister Husic
notifies the Hon Courtney Houssos MLC, Minister for Natural Resources, in her capacity as the responsible
NSW Minister for the Joint Authority, under section 59(3) of the OPGGS Act of his decision on the
applications.

Minister Huzgic confirmed that Minister Houssos consented to Minister Husic’s preliminary views being
provided ta the titlehotders for their response.

2

On 15 November 2024, the titleholders provided a response to the ‘Statement of Reasons for Preliminary View’.

2. ASSESSMENT OF TITLEHOLDER RESPONSE AGAINST REASONS GIVEN IN THE STATEMENT OF
REASONS FOR PRELIMINARY VIEW

NOPTA has assessed the following matters raised in the titleholder’s response dated 15 November 2024 {the
Response) to the reasons given in the Minister Husic’'s ‘Staternent of Reasons for Preliminary View’ dated

September 2024:

Proper function of the Joint Authority under sections 264 and 265 of the OPGGS Act.

Paragraph 3 in the Response raises new matters relating to the proper function of the Joint Authority under
sections 264 and 265 of the OPGGS Act. These matters are for the Joint Authority to consider.

Public interest and the Applicant’s submissions.

Paragraphs 4-13in the Response relate to matters outlined in the ‘Statement of Reasons for Pretiminary View’
regarding public interest. NOPTA’s previous advice to the Joint Authority on the public interest submissionin
the assessment of the Second Application of 17 October 2023 remains unchanged. From a technical
perspective, NOPTA considers that without drilling a prospect, there is no known petroleum pool, and
therefore there is insufficient evidence currently to comment on the potential of PEP-11 in the context of

Australia’s energy security.

The additional public interest considerations raised by the titleholders in the response to the ‘Statement of

Reasons for Preliminary View’ are matters for the Joint Authority to consider. NOPTA confirms that in relation

to paragraph 6 of the Response, that:

a) the proposed exploration wellis located entirely within Commonwealth waters; and

b) without drilling a well and making a petroleum discovery (and the Joint Authority declaring a location
under section 131 of the OPGGS Act), there is no mechanism under the OPGGS Act for a titleholder to
move to a production licence.

& the word ‘prospact’ is a technical petroleum industry term as defined in the Society of Professional Engineers Internaticnal Glassary of Terms Used in
Petroleum Resenves/Resources Definitions - ittpe:diwww.spe.orglen/industiy/terms-used-petroleum-reseivas-resourca-gdetiniians/
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Conditions of the permit - Timeframe to camplete the proposed permit conditions

Paragraphs 14-18 in the Response relate to matters outlined in the ‘Staternent of Reasons for Preliminary
View’ regarding the title conditions of the permit (PEP-11) and the timeframe to complete the proposed work
commitments.

in the Response, the titleholders outtine {paragraph 17) among other things that the environment plan for the
purposes of drilling Seablue-1 well within PEP-11 is essentially ready to be submitted and the preparedness
of the titleholders to submit the environment plan is a factor that weighs in favour of the First and Second
Applications being granted. NOPTA notes that the titleholders state that “Asset has directly spent over
$880,000 on preparing the environmental plan and associated studies” and considers the development of a
draft environment plan by the titleholders to be a positive factor in terms of facilitating timeliness of the
completion of the work program commitments.

The titleholders also discuss (paragraph 18) among other things that delays in environment plan approvals
have been reduced and have provided analysis of the time taken for NOPSEMA to accept environment plans
with respect to offshore drilling, to support this assertion. Further the titleholders state that no applications
for suspension or extension of work permit conditions have been refused due to the Tipakalippa decision.
NOPTA confirms that since the date of the Tipakalippa decision, there have been no applications refused
based on titleholders not having adequate time to complete work commitments, due to the increased time to
develop and submit an environment plan in line with the new NOPSEMA guidance materials.

NOPTA considers the new matters raised in the Response {paragraphs 14 and 15) regarding decision making
timeframes impacting on the ability to complete the proposed work program within the 60 month timeframe
originally requested on 18 April 2023 to be reasonable and of a force majeure nature, given that this was a
matter outside of the control of the titleholders.

In relation to the mechanism to amend the work program, the titleholders have presented two options

(paragraph 16) being:

(a) The Joint Authority can ensure that an appropriate extension is granted under s 265 of the OPPGS Act. This
is consistent with NOPTA’s recommendations given on 17 October 2023 that the relevant suspension and
extansion as contained in the Applications be granted for 60-months.

(b) Alternatively, the timeframes in Annexure 3 of Titleholder’s {etter dated 18 April 2023 can be extended by
an appropriate amount depending on when a final decision with respect to the Applications is made (ba it
6 months, 12 months, or 18 months etc.). This letter should be read as amending the First Application and
Second Application to provide for such flexibility.

NOPTA’s interpretation of sections 264 and 265 of the OPGGS Act is that (as submitted by the titlehotdersin
paragraph 16(a) of the Response) the loint Authority may suspend the conditions of a permit under section
264 and extend the term of the permit under section 265 of the OPGGS Act for a period that it considers
appropriate to complete work program activities.

NOPTA's interpretation is that the Joint Authority may decide to suspend the conditions and extend the term
of the permit for a period longer than that originally sought by the applicant without requiring a variation of the
application or the submission of a fresh application, although the applicant is not precluded from making a
variation of the application.

NOPTA is of the view that the period of suspension and extension specified in the Second Application is now
no longer sufficient due to the time taken for a decision to be made on the application. If the Joint Authority
decides to approve the application, NOPTA’s view is that the better alternative is to grant an appropriate
length of suspension and corresponding extension of the term of the permit effective from the date of the
final decision of the loint Authority, as suggested by the titleholders in paragraph 16{b} of the Response.
Based on the indicative project plan (Figure A1) provided to NOPTA on 18 April 2023, NOPTA maintains its
previous advice that the basic structure of that plan is reasonable. NOPTA is of the opinion that 24 months
from the date of the decision to complete the guaranteed Permit Year 4 exploration well commitment in line
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with the schedule at Figure A1 is a tight but not unreasonable timeframe and should enable the titleholders

to:

¢ Submit an environment plan for cansideration by NOPSEMA - noting above that the titleholders have
stated in the Response that they are essentially ready to submit an environmental plan for the purposes
of drilling the Seabliue-1 well.

+ Undertake rig and well planning activities in parallel with NOPSEMA’s environment plan assessment
process

s Allow some contingency for the timing of delivery of the rig.

s Drillthe exploration well.

In accordance with Condition 4 of the permit, and section 4.22 of the Work-bid Guideline, the Permit Year 5
work program commitrment is not a guaranteed work program commitment at this time’, Therefore, the time
required to complete the Permit Year 5 work program commitment of 500 km?” 3D Seismic Survey has not
been taken into consideration.

The proposed changes reflecting NOPTA’s recommendation above that the Joint Authority grant the variation
and suspension and extension for a period of 24 months from the date of the Joint Authority's decision are
shown in bold font (Table A1).

Table A1: Proposed revised work program

Permit | PermitYear PermitYear Minimum Work Requirements Estimated |
Year Starts Ends - Expenditure A$
1 13/08/2012 | 12/08/2013 | 2,000 km seismic reprocessing 250,000
! Geotechnical studies L !
2 13/08/2013 | 12/02/2019 200 km 2D seismic survey 2,000,000
B Geotechnical studies
3 13/08/2(@ 12/02/2019 | Geotechnical studies 350,000
4 13/02/2019 TBC" One exploration well - 15,000,000*
5 . TBC# | TBC+ 500 km” 3D Seismic Survey 3,500,000

Wnine dale O IR o

s

? The Guideline: Offshore petroleurn exploration - work-bid provides: “4.22. Permit Years 4, 5, and 6 are referred to as the secondary term. Each year's
work program becomes guaranteed upon entry and the minimum work requirements rust commence and be compisted within the permit year.”

PEP11 SE JA ADV PRELIM VIEWS SUBM OFFICIAL: SENSITIVE 8
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Financial uncertainty - Proposed cost of the exploration well

Paragraph 19 in the Response outlines reasons (a) 1o {f) as to why the Joint Authority should not refuse the First
and Second Applications based on the information presented to Minister Husic which suggested the applicant
may not have accurately estimated the proposed well cost, and the actual cost may be substantially higher.

Paragraph 19(a), (b), {c), (d) relate to the use of indicative cost estimates within work programs for Exploration
Permits. While the cbservations made are accurate, they do not address the likely cost that will be associated
with drilling the proposed well within the timeframes presented in the application and as such do not address
any matters related to financial uncertainty.

NOPTA agrees with the titleholders (paragraph 19(e) of the Response) that the cost to drill the exploration well

will be determined by the market. The titleholders’ position is that it can be accepted that this figure may prove
to be greater than an indicative cost of $20 mitlion. The titleholders did not identify in the Response anyissues

with the methodology used by the Minister in determining the proposed well cost.

Based on permanently confidential information provided to NOPTA via regulatory submissions from titleholders
(Annual Titles Assessment Reports and Daity Drilling Reports) NOPTA is aware of actual expehditure incurred on
operational activities such as drilling a well. In relation to reported actual drilling costs incurred in the period
between 2018 and 2023 and using the schedule provided by the titleholders on 18 April 2023° at Figure A1,
NOPTA has estimated the average cost per day of conducting an exploration drilling operation. NOPTA
estimates that the cost of the Seabtue-1 exploration well (48 days®) is $A36 miltion using a jack-up rig or A$53
million using a semi-submersible rig.

Paragraph 19(f) relates to the titleholders plans to raise sufficient capital to cover the costs associated with
drilling the proposed well. These matters are considered in the following section.

Titleholder’s ability to raise capital - Capital raising capacity

Published guidance is provided on how an applicant’s financial resources will be assessed is provided in both
the Guideline: Applicant Suitability™ (the Suitability Guideline) and Work-bid Guideline.

In assessing any applicant’s financial resources, consideration is given to the current and future funds available
to an applicant to carry out the operations and works that will be or are authorised by the permit, lease or
licence and discharge the obligations that will be imposed under the OPGGS Act, or a legislative instrument
under the OPGGS Act, in relation to the permit, lease or licence.

The Suitability Guideline and Work-bid Guideline do not require in place funding to deliver the entire work
program, titleholders can rely on their ability to raise additional funding (future funds). Therefore, a titteholder's
demonstrated track record in raising funds or securing farm-in partners to mest guaranteed work program
obligations is considered where funding is not currently in place.

The Work-bid Guideline atso outlines that where future funding proposals have previously been identified to
fund work program commitments, the progress that has been made to date will be considered.

Capital raising capacity

Paragraph 20 set out the titleholders reasoning in relation to both why the Joint Authority should not reject the
application based on the ability to raise capital and the basis on which the joint Authority should be satisfied in

relation to their ability to raise capital.

8 The schedule referenced at paragraph 65 of the "Statermnent of Reasons for Preliminary View' was provided by the titleholder on 27 March 2020, NOPTA
has used the schedule provided by the titlehclders on 18 April 2023,

? NOPTA dic not include the days ailocated to seabed clearance or flow testing in its cost estimate.

" hittps i/ fweww, opta. gov.aw_documents/guidelines/Appticant:Sultability-Gyideline.pdf
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Paragraph 20(a} argues that the financial burden associated with the proposed work program wiil not be
materially different to the existing work program and as such there has been no increase in financial burden and
that such matters fall outside the purpose of the power contained in section 264 of the OPGGS Act.

Paragraph 20(b} asserts that the work-bid exploration permit regime is to provide a mechanism for exploration
which is suitabte to smaller, capital-poor junior explorers. While junior explerers have successfully used the
work-bid exploration permit to successfully gain acreage and raise capital to undertake exploration it would not
be accurate to describe this as the purpose of the acreage release sysiem and is not a matter that is relevant to
the application under consideration.

Paragraph 20(c) relates to the titleholders’ ability to raise capital:

s+ NOPTA considers the proposed term sheets to be a less reliable indication of potential to raise equity in the
future, noting one term sheet expired March 2021.

s Demand for gas is identified as supporting a market for capital raising. While gas demand may be supportive
NOPTA views other factors such as track record of the company and its executives, route to market and
exploration prospectivity will also be important factors in determining the success of any capital raising.

# The Response references a plan to raise ~$73 million over three tranches, the success of this plan will be
impacted upon by a range of factors.

Paragraph 20{d) proposes a condition to be imposed on the permit that the drilling of the exploration wetl
cannot occur unless the Titleholders have sufficient capitat. NOPTA’s view is that, even if within power of the
Joint Authority to make, the condition would need to be sufficiently certain to be enforceable. The purpose and
application of the proposed condition is considered to be unclear, and in these circumstances, there is a real
risk that the proposed condition, if imposed, may not be enforceable. NOPTA further considers the condition to
be unnecessary as without adequate funding the titleholders will not be able to complete the work program
commitment.

Paragraph 20{e} asserts that the Statement of Reasons does not address fully the chain of inferential reasoning
contained in NOPTA’s recommendation. This statement is not specific and as such has not been directly
addressed.

Paragraph 20(f) raises further matters in relation to the titleholders capital raising ability:

e The Response (paragraph 20(f)(i)} notes that Advent Energy continues to receive funding offers from brokers
regarding PEP-11. No evidence in support of these was provided as part of either of the titlehotder’s monthly
reports {December 2023 & January 2024) or the Response.

¢ The Response (paragraph 20{f)(ii}) identified that the titleholders and their funding entities have continued to
raise funding since the previous advice was provided. NOPTA has verified the following additional capital
raisings, Bounty Qil & Gas’ additionat equity raised in January 2024: A$1.2 million (before costs) and
additional equity raised by MEC Resources and BPH Energy between February and November 2024 of A$7.8
miltion.

e The Response (paragraph 20{f)(iii)} provides detail of the capital raising identified in paragraph 20(f){ii) for
FY2019/20 to FY2024/2025. NOPTA notes that the amounts identified in the table provided are before cost
capital raisings. In addition, NOPTA can confirm the majority (approximately 60%)} of the amounts raised
were planned to be allocated to the funding for exploration development of oil and gas investments.

e The Response (paragraph 20{f){iv)) identified an update to the progress on the reinstatement of MEC
Resources to the ASX. NOPTA notes MEC Resources was reinstated to the ASX on 2 December 2024. MEC
Resources completed a capital raising in suppeort of its reinstatement to quotation on the ASX, raising a total
of ~A$3.1 million.

e The Response (paragraph 20{f){v)) notes current cash and cash equivalent resources available to the
titteholders of A$9.2 million. Based on the most recent pubticly available information” NOPTA notes the
funding entities had ~$9.5 million in cash and cash equivalents resources.

" BPH Energy Ltd September 2024 Quarter Operations Report and Appendix 4C; MEC Rescurces Pre-Reinstatement Disclosure (ASX Announcement), 29
Novernber 2024 and Appendix 4C; and Bounty Oil and Ges NL Quarterly Activities Report and Appendix 5B - September 2024.
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Update to financial indicators assessment

NOPTA notes that there has been no change to MEC or Bounty Oil & Gas between FY2023 and FY2024.
However, Advent Energy {parent entity of Asset Energy) for FY2024 does not meet the current and gearing ratios
(an increase in an unsecured loan payable to its shareholder, BPH Energy) and continues not to meet the
commitment and cash cover thresholds.

NOPTA assesses applicants against several financial indicators and an applicant does not necessarily have to
meet all the indicator thresholds (Financial resources Fact Sheel’?, Attachment B: Financial indicators and
threshold values), for NOPTA to consider the applicant satisfies the financial resource requirements at that

pointin time.

i fthe Respohse o i essment
NOPTA’s advice remains unchanged based on the Response by the titleholders of PEP-11 to the Statement of

Reasons.

NOPTA does not consider that the PEP-11 titleholders have the current financial resources to fund an
exploration well.

The titleholders have a demonstrated track record in raising funds (raised A$55 million in a four-phase stepped
process over a similar timeframe)), of the magnitude required to fund the drilling of the exploration well and
within the term of the extension of title (24 months), based on NOPTA’s estimated well costs of $A36 mitlion for

a jack-up rig or A$53 million for a semi-submersible rig.

Asset Energy has formutated a funding strategy to raise circa A%$73 million in a three-phased process to fund an
exploration well. The approach and magnitude of capital raising are consistent with the funding activities
undertaken previously. The amount that will ultimately be raised under the proposed capital raising will be
subject to conditions at the time the entities approach the market.

NOPTA considers that the titleholders have the capacity to raise sufficient funds in the future to meet the Permit
Year 4 work program obligation, however, the precise timing and quantum of final funds raised are uncertain
and could impact upon the titlehotders’ ability to complete activities in line with the proposed work program.

Proposed condition - Capital

The titleholders propose (paragraph 20 (d)) that a new condition is imposed on the permit so that that the
drilling of the exploration well cannot occur unless the titleholders have sufficient capital {(inctusive of any rig
deposit) prior to the commencement of drilling of the Seablue-1 well to cover the costs of the drilling campaign.

NOPTA acknowledges the power of the Joint Authority under section 99 of the OPGSS Act to grant an exploration
permit subject to whatever conditions that the joint Authority thinks appropriate.

NOPTA’s view is that, even if within power of the Joint Authority to make, the condition would need to be
sufficiently certain to be enforceable. The purpose and application of the proposed condition is considered to
be unclear, and in these circumstances, there is a real risk that the proposed condition, if imposed, may not be
enforceable. NOPTA further considers the condition to be unnecessary as without adequate funding the
titleholders will not be able to complete the work program commitment.

Proposed further condition - Blocks

The titleholders propose (paragraphs 21-23} the imposition of a further condition to address public interest
concerns, that no drilling occur closer than 15 kms from the coastline or otherwise within 10 graticular blocks

that are the subject of PEP-11

2 pitps./iwww.noptagov.euw documents/tagt-sheets/fact-shest-financial-resourcas. pdf
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NOPTA acknowiedges the power of the Joint Authority under section 99 of the OPGSS Act to grant an exploration
permit subject to whatever conditions that the Joint Authority thinks appropriate. However, the proposed
condition prohibiting activities on certain blocks of the permit would be inconsistent with the rights conferred by
an exploration permit under section 98 of the QPGGS Act and is therefore not likely to be within the power of the
Joint Authority.

Should the titleholders wish to relinquish the 10 blocks referred to in the proposed condition, subsection 269(1)
table item 1 of the OPGGS Act provides a mechanism by which the registered holder of an exploration permit
may apply for consent to surrender some or all of the blocks to which the permit is in force.

The unique position of the Second Application

Paragraphs 24 and 25 in the Response relate to considerations for the Second Application in relation to the
COViID-19 Fact Sheet: Work-Bid Exploration Permits {dated Aprit 2020}13 (COVID-19 Fact Sheet}.

NOPTA confirms that 49 applications were made under the provisions set out in the COVID-19 Fact Sheet that
have been considered and were approved. The Second Application is the only application made under the
COVID-19 Fact Sheet that remains undecided.

2 hitps:/fwww.nopta.gov.au/_documents/fact-shieets/fact-sheet-COVID19-exploration-permits-20200416,pdf
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APPENDIX B - ADDITIONAL MATERIALS

Application submission in regard of the Second Application validly submitted 4 February 2021
s Application Form
s Application Submission
e Request for Additional Information [RF) dated 17 February 2021
e Applicant emaii response to RFI
o Applicant Response to Q1 of RF

o Applicant Response 1o Q2 of RF

information provided with or incorporated into NOPTA’s advice to the Joint Authority in relaticn to the First
Application dated 29 April 2020

Asset Energy’s 18 February 2020 response to request for information dated 5 February 2020

« Response Cover Letter

o AEA-TEN-Asset Energy Well Management Rey

s Extended proposal to assetenergyfor COSL prospecior

Asset Energy’s 12 March 2020 response to request for information dated 27 February 2020
» Response Cover letter

» ADD Energyschedule

e Copyofresource plan asset

e Email

information provided to the Joint Authority via email (with accompanying fetter) on 7 August 2020
Asset Energy’s 6 August 2020 response to JA request for information dated 2 July 2020

» Response Cover Letter

» Appendix 24 placement 2407 20

+ BPH AnnualRepor 2011

» BPHannouncement 230720 NRRI

» BPH Advent Energy Funding Update 12 Aprit 2010

s ® & &

Provided to the Joint Authority on 31 January 2022 as Attachment B to NOPTA’s advice to the Joint
Authority in relation to the First Application dated 31 January 2021

Asset Energy’s 22 Jlapyary 2022 submission in response to the Notice of intention to refuse (NOIR) dated
16 Dacember 2021

» NOIR response submission

Information provided to the Joint Authority via email on 18 April 2023
Asset Energy’s 18 April 2023 response to request for further information dated 23 March 2023

+ Response Cover Letter
*  Annexures
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Information provided to the Joint Authority via email on 28 June 2023 (sent as Part 1 and Past 2)
Asset Energy’s 28 June 2023 response to request for further information dated 22 May 2023

* Response Cover letter

Annexure 1

Annexure 2

Annexure 3

Annexure 4

L ]

Information provided to the foint Authority via email on 30 August 2023
Asset Energy’s 29 August 2023 response to request for further information dated 2 August 2023

s Response Letter {includes Annexyres 1-3)

Information provided to the Joint Authority via email on 3 October 2023
Asset Energy’s 3 October 2023 response to request for clarification dated 12 September 2023
o Clarification Lefter

Attachments 1 of 3 (emailed to Joint Authority on 3 October 2023)
+ Seablue-1 EP 1 introduction.pdf

e Seablue1EP 2D ioti ‘ the Activi

» Seablue-1EP 3 Stakeholder Consultetion

s Seablue-1 EP_5 Ecological Receptor Assessment

Attachments 2 of 3 (emailed to Joint Authority on 3 October 2023)

s Seablue-1EP_6 Social, Cultural and Heritage Receptor Assessment
e Seablue-1 EP_7 Qil Spill Responge Activities

» Seablue-1EP 8 implementation Strategy

» Seablue-1EP Appendix AEIATools RevA

Seablue-1 EP Appendix B Scoping Qut Table

Seablue-1 EP_Appendix C Consuitation Report

Seablue-1 EP_Appendix Sensitive Information Report

Seablue-1 QPEP

* & =

Attachments 1 of 3 (emailed to Joint Autharity on 3 October 2023)
» Seablue-1 EP_Appendix E Spill Risk Report

» Sesblue-1 EP_Appendix F Light Modelling Report

e Seablue-1 QSMP

The above information was also provided via email to the Joint Authority with NOPTA’s advice dated
17 October 2024,

Information received after Minister Husic’s ‘Statement of reasons for preliminary view’ was sent to the
applicants

Infermation provided to the Joint Authority via email on 15 November 2024

Titteholders’ 15 November 2024 response to Minister Husic’s ‘Statement of reasons for preliminary view’
(emaited to Joint Authority on 15 November 2024)

e Email

* Response letter
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Appendices Ao J (emailed to Joint Authority on 15 November 2024)

» Apnenalx C- AE MO,,2024 lntegrated System Plan: A roadmap Ior the s:nergy transition (June 2024}

e Appendix D - Energy Quest. Impact of no investment.on gas supply {September 2024)

« Appendix £ - Australian Energy Producers, Media release: Exploration exit a blow to Victoria’s energy
security as gas supply dwindles (September 2024)

« Appendix F - University of Queensland Gas & Energy Transition Research Centre, Australia needs a new plan
on gas (September 2024)

« Appendix G - NSW Legislative Assembly Report . Minerals Legislation Amendment (Offshore Drilling and
Associated Infrastructure Prohibition) Bill 2023

 Appendix H - Titlehotders' Draft Environmental Plan

o Appendix] - NOPSEMA Timing Analysis

AppendixJ - Well Cost Analysis
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